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Transportation 


Unsurpassed all the 


MISSISSIPP! RIVERE-GULF OF ROUTE 


Like spokes of a wheel . . . rail, air, truck and shipping lanes fan out fron 
Chicago and Northern Illinois to all parts of America. To the manufac- 
turer located in this area, these facilities mean quick receipt of raw 
materials . . . speedy delivery of finished products to every corner of the 
United States, to markets on the far side of the world. There is a wide 
choice of available plant sites with ready access to all transportation. 


By rail—22 trunk line and 17 belt and terminal railroads serve Chicago 
and Northern Illinois. 7,726 miles of railroad track converge in the 
Chicago industrial area alone. This is greater than the main line mileage 


‘in 39 of the 48 states. Here shippers find excellent pick-up and delivery 


service, facilities for loading and unloading cars with greater efficiency 
than any other rail center in the nation. 


By air— For any operation where the element of speed in transit is 
essential, Chicago and Northern Illinois is the ideal place in which to 
locate postwar plants. Nine principal airlines connect this territory with 
every major city in North America. Geographical features which have 
made this area the crossroads of commerce, are now making it a great 
international airport. Specific plans for air rouses from Chicago to the 
leading markets throughout the world have been approved. 


By truck — Over 600 truck and bus lines offering 24-hour-a-day serv- 
ice speed parts, products and people from Chicago and Northern Illinois 
to 24,000 United States communities. More than 600 miles of new 
superhighways, now projected, will enable fase carriers to express prod- 
ucts to all parts of the territory—and additional highway facilities will 
speed delivery to every corner of the nation. 


By water — 10,000 miles of inland waterways serve Chicago and 
Northern Illinois. Trans-Atlantic vessels can come direct to Lake 
Michigan ports via the St. Lawrence and the Great Lakes. The Illinois 
deep waterway provides a direct link with the Gulf of Mexico. In 1940, 
a record 43,500,000 tons of lake and Illinois waterway traffic totaled 
more than the traffic passing through the Panama Canal. 


To industry and business seeking locations, transportation is only one 
of the many advantages offered by the Chicago and Northern Illinois 
territory. As an aid to business, agticulrure and industry, we have estab- 
lished a department to assemble and distribute factual data concerning 
this area. You are invited to make use of the services of this department. 
Communicate with the Territorial Information Department, Marquette 
Bldg., 140 S. Dearborn St., Chicago 3, Ill.—’phone RANdolph 1617. 


Industries locating in this area have these outstanding advantages 
Railroad Center of the United States * World Airport ° Inland 
Waterways e Geographical Center of U. S. Population * Grect 
Financial Center © The “Great Central Market” * Food 
Producing and Processing Center ° Leader in Iron and Steel 
Manufacturing * Good Labor Relations Record * 2,500,000 
Kilowatts of Power °* Tremendous Coal Reserves ° Abundant 
Gas and Oil * Good Government °* Good Living 


TERRITORIAL INFORMATION DEPARTMENT 
Information on the industrial, agricultural and residential development of Chicago and Northern Illinois 


COMMONWEALTH EDISON COMPANY 


PUBLIC SERVICE COMPANY OF NORTHERN ILLINOIS 


‘WESTERN UNITED GAS AND ELECTRIC COMPANY - ILLINOIS NORTHERN UTILITIES COMPANY 
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FOUNDED BY OTTO GUENTHER IN 1902 
The Financial World was established to diffuse the truth about investments, has con- 
tantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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What’s Happening to Railroad 3: 


FOR THE 


BUILDING INDUSTRY 


Prospects’ for the building 
industry for the next five 
years are brighter than in all 
our history. So say the experts. 

Annual estimates of new 
construction running from 
twelve billion to fifteen billion 
dollars in the next few years 
are made by government and 
private authorities. These 
estimates embody the resi- 
dential, commercial, indus- 
trial, public works and public 
utility classifications. Many 
different divisions of the 
building industry may be 
expected to benefit from this 
anticipated upsurge of ac- 
tivity. 

We have prepared a 40- 
page survey and analysis of 
thirty-two important com- 
panies operating these 
divisions. Their stocks have 
been selected because, in our 
opinion, they offer opportuni- 
ties for capital gain over the 
longer term. This report is 
available on request. 


Ask for Circular FW-38 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888—Financial Service 
Adapted to Your Requirements 


Members Important Exchanges 


Offices: 
New York; Boston; Chicago; 
Cleveland; Philadelphia; Detroit; 
Portland, Me.; Providence; 
Baltimore; Bangor. 


EXPANSION AHEAD 
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SOUNDS THE NEW NOTE IN CONSTRUCTION 


The ear-splitting, nerve-shattering, staccato sounds that 
formerly accompanied construction will not be the theme 
song of building in the months ahead. Instead, the quietly 
efficient electric arc will weld together the steel skeletons 
of new structures. And, in so doing, it will save time, space, 
and steel. 

In other phases of construction, Airco electric and gas 
welding equipment play equally important parts. Airco 
oxyacetylene equipment for installing Silbraz joints, thus 


creating leak-proof brass or copper pipe lines, is another 
increasingly important contribution to building. The weld- 
ing of great overland pipe lines, flame cleaning of bridges, 
hard-facing of steel parts to increase service life, under- 
water cutting of caissons are but a few of the vital uses to 
which this equipment is put. 

In other industries, too, Airco’s manifold products and 
processes are important to America in many ways . . . today 


and tomorrow. 


AIR REDUCTION 


60 East 42nd Street, New York 17, N. Y. 


AIR REDUCTION SALES COMPANY 
(Industrial Gases—Welding 
and Cutting Equipment) 


NATIONAL CARBIDE CORPORATION 
(Calcium Carbide) 


THE OHIO CHEMICAL & MFG. CO. 
(Medical Gases and Anesthesia 
Apparatus—Hospital Equipment) 


AIRCO EXPORT CORPORATION 


(International Sales 
Representative of these Companies) 


MAGNOLIA AIRCO GAS PRODUCTS CO. 
(Industrial Gases—Welding 
and Cutting Equipment) 


WILSON WELDER & METALS CO., INC. 
{Are Welding Equipment) 


PURE CARBONIC, INCORPORATED 
(Carbonic Gas and “DRY-ICE”) 
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What’s Happening 
Railroad Earnings? 


Finfoto 


Recent monthly figures disclose sharp shrinkage in 
net earnings for numerous roads that had previously 
been reporting substantial profits. Actually, state- 
ments are being distorted by bookkeeping charges 


he startling reduction in net 

earnings, as reported in Sep- 
tember and October by a number of 
supposedly «prosperous railroads, is 
nothing to be alarmed about when 
viewed in its proper perspective. Net 
income for these two months, and for 
the rest. of the year as well, is vir- 
tually meaningless for the reason that 
it reflects the very heavy amortiza- 
| tion charges being made between 
September and the year-end. When 
the annual statements become avail- 
able it will no doubt be found that 
earnings for the full year did not 
vary greatly from the expected, and 
that cash positions have been con- 
siderably strengthened. 


War Amortization 


This situation arises from the fact 
f that when the war began the rail- 
roads were permitted to treat their 
new equipment purchases and certain 
improvements to property as wartime 
expenditures, and were allowed to 
amortize them over a period which it 
was thought would approximate the 
length of the war—five years. The 
sudden ending of the war left an un- 
amortized balance of these defense 
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expenditures which has been esti- 
mated at $485 million by the I.C.C. 
Bureau of Transport & Economics as 
of October 1, 1945. Of this amount 


$438 million was for equipment and 


$47 million was for roadway property. | 


The roads now have the option of 
charging this off over the remainder 
of this year, and since this is a year 
of extremely high taxes most of them 
are taking advantage of the oppor- 
tunity. The majority are spreading 
the charge over the four months from 
September through December, but a 
few are taking it all in one month, 
usually September or December. 

The effect is to greatly reduce let 


income for the short period of acceler-. 


ated charges, to reduce Federal in- 
come taxes during the same interval, 
and correspondingly to increase the 
cash intake. 

Atchison decided to take its write- 
off in September and did so with ob- 
vious effect. As a result, the distor- 
tion in the company’s statement is one 
of the largest to come to light so far. 
Maintenance of way for the month of 
September was increased by $13 mil- 
lion over a year ago, and maintenance 
of equipment by $50 million, for ‘a 


Railway switchyard 


total of $63 million. The charge may 
be found in the income statement, un- 
der maintenance of way, with a nota- 
tion showing the amount allotted to 
amortization of defense projects, in 
this case the major part of it. 

As a consequence there was a Fed- 
eral income tax credit of $42 million 
against a tax of $12 million a year 
ago, a difference of $54 million in 
taxes for the month. 


Financial Position 


The greater part of this represents 
cash income, and leaves Atchison in an 
extremely good financial position, par- 
ticularly in view of the fact that the 
company has spent huge sums on new 
equipment and improvements in re- 
cent years and is one of the most 
completely ‘‘dieselized’’ of the larger 
roads. What disposition will be made 
of the cash remains to be seen, since 
the preferred stock and most of the 
bonds are non-callable. 

Net income for September 1945 
showed a deficit of $11.7 million 
against earnings of $5.2 million in 
September a year ago, but net for 
nine months was $7.62 a share against 
$12.20. Actual cash earnings for the 
current year should be larger than 
last year. 

Union Pacific and Southern Pacific 
are believed to be spreading their 
amortization charges over the four 
months ending with December, while 
it is understood that New York Cen- 
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tral plans to charge it off in the final 
month of the year. 

Atlantic Coast Line is reported to 
have available $11.75 million, repre- 
senting the unamortized part of the 
cost of its emergency equipment. It 
will use this money to pay off all 
of its outstanding -conditional sales 
agreements, amounting to $9 million, 
and will have enough left to pay half 
the cost of some $5.5 million of new 
equipment. Thus does the cash nature 
of the income resulting from this 
charge for amortization become obvi- 
ous. 

Incidentally, the earnings of North- 
ern Pacific, which have been running 
considerably ahead of last year, due 
largely to smaller tax accruals, will be 
augmented by the recent additional 
declaration by Burlington. 

Generally speaking, the distortions 


Preferred Stocks for Special 


in net income resulting from the 
speeding up of amortization will iron 
themselves out by the end of the year. 
The charges will be largely offset by 
tax credits and cash income should be 
increased, even though reported net 
declines. 


Tax Benefit 


Next year the railroads will be free 
of the excess profits tax which has 
borne down upon them with great 
severity. The uncertainties in the 
rail situation consist chiefly of the de- 
mands of labor for higher wages and 
the corresponding freight rates to be 
allowed by the I.C.C. 

Traffic, at least in 1946, is expected 
to hold up fairly well, barring an ex- 
tension of strikes beyond what now 
seems to be the reasonable probability. 
Wages and tariff rates seem likely 


Although possessing a number of disad- 
vantages at present, callable high grade 
preferreds appeal to some _ investors 


oday’s markets pose difficult prob- 

lems for both investor and spec- 
ulator, but particularly for the former. 
Those whose primary interest is ins 
capital enhancement can still buy 
stocks in the hope of future profits 
despite the fact that the steady ad- 
vance of the past few years has left 
few equities remaining at levels 
which appear statistically cheap. But 
the investor must accord more im- 
portance to basic values than to pros- 
pective prices, he must hedge against 
possible loss of principal, and he fre- 
quently demands a more generous in- 


come return than is generally avail- - 


able today on the general run of com- 
mon stocks. 

But preferred stocks also pose 
problems. Low and medium grade 
issues offer many of the same disad- 
vantages inherent in junior equities. 
The better quality shares, if callable, 
are likely to be quoted well above re- 
demption price, or if not callable, are 
selling on a very low yield basis. 

Small dividend returns are not the 
only drawback connected with non- 
callable preferred stocks. Those of 


the highest grade, which are selling 
at premiums of 40, 50 or more points 
over par, would be adversely affected 
by any significant firming up of in- 
terest rates. Thus, many investors, 
either because of their own personal 
preferences or because of the terms 
of a trust, find themselves restricted 
to callable issues of much better than 
average quality. 


Although even most callable pre- 
ferreds currently command a substan- 
tial premium over call price, some are 
sill available at reasonable levels. 
The accompanying tabulation lists five 
such issues. Of these, one is selling 
at its call price, one somewhat below 
and the other three slightly above. 
Obviously, it would be unwise to 


to. be adjusted on some basis that wil 
give the railroads at least a good de. 
gree of earning power if not a high 
degree. 

From a market standpoint the rail 
stocks have several factors in their 
favor. One is the fact that they have 
never discounted even their present 
earning power, and if their earnings 
should stabilize fairly close to present 
levels, even though slightly lower, 
the issues would still be modestly 
priced. 

Another factor is that railroad labor 
has usually been reasonable with re. 
spect to what it has been willing to 
accept, though it may not always have 
been reasonable in its demands. 

In the final analysis, however, the 
rail stocks will reflect, individually, 
the movement of the stock market as 
a whole. 


Purposes 


“reach” for such issues. On. the 
other hand, all five have been recently 
issued at dividend rates reflecting cur- 
rent low interest rates; it would be 
impossible for the companies involved 
to refund them profitably and thu; 
redemption is not in early prospect. 


Call Provisions 

As is true of the majority of call- 
able preferred issues, the redemption 
prices of these stocks are subject to 
downward revisions in future years. 
However, in no case is the first change 
possible for some time. In the mear- 
time, holders are assured of a steady 
income which, within a relatively few 
months, would more than cover any 
possible loss of principal arising from 
redemption: at an earlier date than 
now seems likely. The availability of 
these issues at levels around their re- 
spective call prices may be ascribed 
primarily to the fact that, being new 
offerings, they have not yet attracted 
a wide following. 


Preferred Stocks for Capital Preservation 
r Earni 

—Year—— —Interim——_ Call Recent 

1943 1944 1944 1945 Price Price 
Continental Can $3.75 cum..... $33.79 $40.23 *$39.79 *$48.34 110 112 " 
J. J. Newberry 334% cum..... 31.39 30.68 
Philip Morris 4% cum......... $33.66 434.04 108% 110 3.6 
Sterling Drug 334% cum. .... 62.48 64.99 $51.62 464.10 106% 105 3.3 
Westvaco Chlorine $3.75 cum. 12.13 10.56 $8.12 9.22 104 104 3.6 


Note—All earnings are adjusted to present capitalization, 


months ended March 31 of following year. tf 


*12 months ended September 30, f 1! 
9 months ended September 30. 
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A High-Grade Investment 
Yielding Over 442% 


American Telephone one of few “blue chips” 
returning as much as 4.7%; besides, need 
‘for $2 billion new funds in a decade sug-. 
gests probability of valuable stock rights 


trange as it may seem, the world’s 
most widely held and one of its 
all-around soundest common stocks 
is a market laggard. 
As against a little above 132 at the 
1944 bottom, Dow-Jones Industrial 
average now stands just over 193, a 
gain of 44.7 per cent. American 
Telephone & Telegraph, on the other 
hand, is presently priced at 191, rep- 
resenting an advance but half as 
great, 22.4 per cent, over last year’s 
low of 156. 
One explanation is the peculiar be- 
lief of many investors that they can 
“afford” only low-priced stocks —a 
factor in marketability that also ex- 
plains the recent flood of split-ups of 
“blue chips.” At any rate, the sub- 
stantially above average rate of return 
from this quality issue is a real 
“break” for the investor in need of 
;a good yield and more interested in 
values than in prices. 


Over-all Prospect 


What misgivings arose from the 
fact that in seven of the past fifteen 
depression and war years consolidated 
earnings did not fully cover dividend 
requirements, are now all but for- 
gotten in contemplation of a promis- 
ing over-all outlook under peacetime 
conditions. Considering first the less 
favorable aspects, it is true that the 
company continues to be “squeezed” 
between rising costs and wages on the 
one hand and rigidly regulated rates 
on the other. Here, it is an interest- 
ing thought that, up to now,, mounting 
taxes would have been included in any 
comment upon the nutcracker on 
profits. What are the prospects at 
present in this direction? 

The latest consolidated twelve- 
month statement covered the period 
ended August 31, 1945, and showed 
Income and excess profits taxes at 
$301.6 million and net available to 
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parent stockholders at $178.6 million, 
equaling $15.56 and $9.13 per share, 
respectively. This compared with 
the preceding twelvemonth’s taxes of 
$259.5 million and net of $169.5 mil- 
lion, equaling $13.38 and $8.95 per 
share, respectively. Although at best 
an. approximation, it is noteworthy 
that combining these tax and earnings 
figures and deducting 38 per cent 
(next year’s over-all tax rate) would 
leave a 1944 net equivalent to about 
$15.31 per share and for 1943 around 
$13.84 per share. This would, of 
course, represent not bare but excel- 
lent dividend coverage for a normally 
stable enterprise of this character. 


Rates vs. Wages 


It is true, particularly, that recent 
substantial rate reductions for both 
toll (long distance) and foreign traf- 
fic almost coincided with important 


-wage increases in the former, but in 


addition to the offset of reduced taxes, 
there are now somewhat compensat- 
ing savings over certain wartime ex- 
penses and accruals. Moreover, in 
these services, especially, voluntary 
rate reductions in the past have ac- 
celerated growth in traffic and hence 


Price Range of Tel. & Tel. Rights 


Year *Ratio —Price Range— 
1-3 $18.00-$15.13 
a 1-4 15.75- 14.50 
1-5 6.50- 4:94 
ae 1-6 0.76- 0.25 
1-5 7.25- 5.25 
71-5 0.90- 0.55 
eae 1-10 2.13- 1.88 
§+1-10 0.13- 0.03 
ee 1- 0.88- 0.13 
| Jae 1-5 4.63- 2.88 
1-5 444- 2.94 
1-6 6.69- 5.75 
lle 1-6 16.13- 11.38 
71-8 8.00- 3.00 
71-6 1.56- 1.22 


* Additional shares to number of shares held, 
all at $100 par except as otherwise noted. f $100 
in convertible debentures. § at 94% of par value. 


eystone 


exerted a constructive counter influ- 
ence upon profits. 

As for the much more important 
local business, increased costs and 
wages would actually justify higher 
rates if they were needed to hold up 
earnings on investment, and probably 
would be allowed under such circum- 
stances. Vice-President Wilson, in 
the autumn issue of the Bell Tele- 
phone Magazine, points out that 
higher rates of return than prevailed 
during the war are necessary as an 
incentive to investors to finance huge 
outlays contemplated over a period 
of several years, but this does not 
imply any immediate need for in- 
creased rates if tax savings are as 
great as indicated and runaway in- 
flation is avoided. 


Future Needs 


American Telephone’s needs are 
placed by Mr. Wilson at $1.5 billion 
during the next five years and per- 
haps $2 billion over the coming 
decade, which would nearly match the 
new capital investment in system 
facilities over the past quarter of a 
century. Something like $700 million 
of additional plant facilities are re- 
quired to satisfy service demands al- 
ready accumulated during the war 
period. 

Obviously, then, shareholders 'may 
expect a number of financing opera- 
tions over the not distant future and, 
since it is desired to keep the propor- 
tion of funded debt to total capitali- 
zation down around the present one- 
third (it was nearer one-half after 
World War I), valuable stock rights 
are in prospect, such as have been 
offered in the past. 

Incidentally, $335 million of inter- 
est-saving bond refundings this year 
have improved the company’s debt 
position, as has gradual conversion 

(Please turn to page 24) 
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Most desirable issues have disappeared — here 


are what remain, except undischarged bankrupts 


n example of the growing prob- 


sues, or little more than a third of the 


tioned, why are not more of their 
places taken by newer convertible of. 
ferings? The answer is to be found 
in the nature of convertibles them. 


What Opportunities Convertible 


selves. Convertibility is an extra Ey 
¢ lems of investors is afforded by former number. Moreover, it is en- privilege that helps to “put over” a a 
a comparison of convertible bonds tirely made up of 9 railroads and 2 bond issue under difficult conditions, * 
available 2% years ago and today. utilities, and the latter are them-  jnternal or external to the company. sit 
On May 19 and 26, 1943, Financrat selves gradually vanishing through jt thus becomes an unnecessary in- 
Wortp published a two-part tabula- conversions. Of the American Tele- dycement when new financing is 
tion of such issues (of solvent com- phone & Telegraph debenture 3s of made easy by corporate prosperity P 
panies) listed on the New York 1956, there remained $94.3 million coincidental with’ favorable general Su: 
Stock Exchange. There were 29 outstanding on November 10 as_ market conditions. Ap 
bonds in that list, comprising 15 in- against $163.3 million at the end of One fact should not be overlooked I on 
dustrials, 9 railroads, 2 issues of a 1944 and an original issue of $233.6 in considering convertible bonds. It Ay 
rail holding company, 2 utilities and million in 1941. is that, if the privilege is of actual I gy: 
1 investment: trust. current value, the bond may sell far the 
The accompanying tabulation in- re: eT rae above parity. At this point, of course, I ent 
cludes three of the more recently re- Of the Commonwealth Edison the bond not only advances but also MM ney 
organized railroads and the eight is- convertible debenture 3¥s of 1958, declines in sympathy with the stock I to 
sues still outstanding from the old there probably remain outstanding jnto which it is convertible and, in so MM rad 
compilation. All other bonds on that much less than the $19.6 million re- far as the premium over par (or per- I liar 
list have disappeared—only two by _ ported as of July 31, as against haps call price) is concerned, carries [MM tin 
maturity; the rest through refund- $25.9 million at the end of 1944 and not only the advantages but also the MM bus 
ings, redemptions. and conversions. an original issue of $129.4 million risks of equity ownership. mn 
This includes all the industrials, the in 1938. _ : The large premiums over cal 
two issues of the rail holding com- The shrinkage in the number of prices on the American Telephone & He 
pany, the general investment trust convertibles available to the investor Telegraph and Commonwealth Ed- ] 
and three of the carriers. leads to a question: Conceding the son bonds represent actual values so MM thr 
Even with the three additions, the disappearance of former issues ong as the stock prices hold up. But iM get 
present compilation totals only 11 is- through the processes already men- (Please turn to page 29) fer 
wa 
dis 
Essential Data on Convertible Bonds vi 
Minimum Recent Equiv’t Recent thi 
*Convertibility Unit Call Price Cost of Price re 
Bond (per $100 of Bonds) Available Price of Bond Stock of Stock P . 
Amer. Tel. & Tel. conv. deb. With $40 cash, convertible into 1 mi 
3s, 1956 share common stock (at $140).. $100 104 149 189 191 set 
Baltimore & Ohio conv. 1 share common stock (at $100).. 1,000 105 76 76 26 7% ma 
44s, 1960§ 
Bangor & Aroostook stpd. 1.8 shares common stock (at $55) 
conv. cons. ref. 4s, 1951 plus $1 cash to July 1, 1946; vie 
then 1.6 shares (at $60) plus $4 : 
Chic. & Eastern Ill. conv. 4 shares common stock (at $25).. 50 100 94 18 10 ful 
inc. 5s, 1997 J 
+Chic. & No. Western 2nd 1.5 shares common stock (at o tha 
mtge. inc. “A” 4%%s, 1999 100 101% 94 62.67 41 nol 
+Chic., Milwaukee, St. P. & 1 share common stock (at $100).. 100 b101 a89 89 a29 gre 
P. “B” 2044 rac 
Commonwealth Edison conv. 4 shares common stock (at $25).. 100 102 133 33.25 34 Bi tiy, 
deb. 334s, 1958 
Erie Railroad conv. inc. “A” 1 share Series “B” preferred stock thi 
Maine Central ser. “A” 434s, 1 share prior preference stock (at s " 
1960 500 100 79 79 75 
R.R. deb. 3%s, 2 shares common stock (at $50). . 100 103 108 54 
952 YI 
fWestern Pacific inc. “A” 2 shares common stock (at $50). . 100 100 114 57 54 | 
44s, 2014 mc 
wi 


*So stated for cross-line comparison. {Interest is contingent. §$Maturity would be extended to 2010 by pending adjustment plan, a—When issued. f 
b—Redeemable for sinking fund at 100. c~No “B” preferred yet issued (reserved for this conversion)—price shown is for similar “A” stock. f—Not by Oo! 
original indenture but by subsequent agreement. vt 
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Radio Boom Postponed— 
What of the Shares? 


Expected early return to large volume civilian 
output delayed partly by unsatisfactory price 
situation but stocks surge ahead anyway 


Pune of civilian radio sets was 
one of the early war casualties. 
Suspended by government order in 
April 1942, it was not again permitted 
on an unrestricted basis until last 
August 21. In the meantime, the in- 
dustry continued doing business at 
the same old stand, but with a differ- 
ent customer—the Government. Many 
new electronic products were added 
to output, and of course military 
radios differ rather widely from civi- 
lian models, but the industry con- 
tinued in essentially the same line of 
business, and thus its physical recon- 
version problems were minor. 


Heavy Demand 


During the period of more than 
three years when the public could 
get no new radios, a tremendous de- 
ferred demand was built up. This 
was estimated by Electrical Merchan- 
dising at 10.2 million sets at the be- 
ginning of this year. At first glance, 
this figure does not appear too im- 
pressive when compared with 10.5 
million, 11.5 million and 13.7 million 
sets (a total of 35.7 million) actually 
manufactured in the three years 1939, 
1940 and 1941. 

However, even from a superficial 
view, it does seem to guarantee the 
industry a ready market for almost a 
full year’s capacity production. 

Actually, demand is much greater 
than this. Even before the war, tech- 
nological progress in the field was so 
great as to threaten most existing 
radio sets with obsolescence at a rela- 
tively early date, and the advances 
made during the war have accelerated 
this trend. Of the more than 30 mil- 
lion radios in the nation’s homes last 
January, only a negligible number 
were of the frequency modulation 
type. 

While changeover from amplitude 
modulation to frequency modulation 
will not be anywhere near complete 
for a number of years, it is a trend 
which must be reckoned with as the 
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source of a large market entirely aside 
from that represented by people who 
now have no radios. 

The rebirth of large popular de- 
mand for phonograph records is an- 
other important factor in the radio 
industry’s calculations, since it pro- 
vides a potential outlet for millions of 
radio-phonograph combinations, which 
will also replace many existing radios. 
Television is still in its infancy, but 
unquestionably faces a long period of 
growth. Finally, only about 40 per 
cent of the automobiles driven be- 
fore the war had radios; here is an- 
other market. 

Even before V-J Day, Zenith 
Radio had $57 million of civilian 
radio orders for delivery within the 
first 90 days after reconversion be- 
gan. This sum far exceeds the com- 
pany’s sales volume during any peace- 
time year. And Philco just reported 
that its order backlog for delivery 
during the first half of 1946 (primar- 
ily, though not exclusively, radio 
business) amounted to $110 million, 
or 43 per cent more than its peace- 
time annual sales record established 
in 1941. 

With an immense demand for its 
products, plenty of public purchasing 
power to make this demand actual 
rather than potential, and no recon- 
version problems of consequence, the 
industry looked forward to a rosy 
immediate and long-term future as 
soon as the war ended. The director 
of WPB’s radio division stated early 
in August that he expected this 
group’s reconversion to be easier and 


quicker than that of any other major 
industry. 

It has not worked out that way, 
however. Instead of the flood of pro- 
duction for the Christmas trade which 
was expected by this time, there has 
been only a trickle. One large pro- 
ducer expects to turn out only five 
per cent as many radios this year as 
had originally been anticipated, and 
other leading factors in the trade 
differ from this dismal showing only 
in degree. Not one has yet attained 
satisfactory volume output. 

In part this may be attributed to 
unprofitable price ceilings on com- 
pleted radios. In October, the OPA 
granted price increases of 10.5 per 
cent to 15 per cent, but the industry 
considers these insufficient. R. C. A.- 
Victor and Emerson Radio feel they 
would be lucky to break even at pres- 
ent prices; another large producer 
says that manufacturing costs have 


gone up 25 per cent and selling costs | 


10 per cent, and that another 10 per 
cent price increase is needed. 


Parts Shortage 


The greatest difficulty, however, has 
been in obtaining component parts, 
which in large part are made by out- 
siders. The shortest items are wooden 
cabinets, loudspeakers and condens- 
ers. Here again, the trouble has been 
unprofitable price ceilings, compli- 
cated in the case of cabinet makers 
by labor shortages and an acute 
scarcity of lumber. Workers who 
have had high-paying war jobs are 
not interested in the wages which, un- 
der present price ceilings, radio parts 
suppliers can afford to pay. 

It will be some time before the 
situation improves to any marked ex- 
tent. In the meantime, the radio boom 
will remain a promise rather than an 
actualtty. But one would never know 
it to look at the radio shares. All are 
quoted close to the year’s highs — 
which, in turn, are by no means cheap 
on a historical basis. Of the five 

(Please turn to page 24) 


Highlights on the Radio Shares 


Earnings——— Dividends 

—Annua ——Interim—— —— Paid —— Recent 

1943 1944 1944 1945 1944 a1945 Price 
Emerson Radio ........ b$1.51 b$1.82  c$1.14 c$1.29 $0.90 $1.00 25 
Farnsworth Television.. 20.56 20.68 k0.42 k0.35 None None 18 
Philco Corporation ..... 2.60 2.87 e1.39° e1.20 1.20 0.80 43 
Radio Corporation...... 0:51 0.51 £0.31 £0.42 0.20 0.20 17 
23.43 _g3.37 h2.17. h2.02 1.00 1.00 41 


a—Paid or declared to December 5. b—Years ended October 31. c—6 months ended about May 5. 


e—6 months ended June 30. f—9 months ended September 30. g—12 months ended April 30 of 
following -year. b—Quarter ended July 31. k—6 months ended October 31. 
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Stability Characterizes 
The Drug Share Group 


The field is less susceptible than the average 
to business cycle swings, but growth trend has 
not been completed. How the leaders line up 


enerally undisturbed by reconver- 
G sion problems or trepidation 
over disposal of the government-held 
surplus, the drug industry has taken 
the shift to peace in its stride. Cur- 
tailed government purchases have 
meant little more than changes in 
shipping or delivery schedules, with 
civilian purchases, both domestic and 
for export, stepping up sufficiently to 
absorb the additional goods thus made 
available. 

Because of the essential nature of 
most ethical drugs and of many 
branded items as well, the drug busi- 
ness is less susceptible than the aver- 
age consumer industry to fluctuations 
in purchasing power. Many products 
were in scant supply all through the 


‘war and some were unobtainable by 


civilians. It cannot be said that a 
pent-up demand was built up as a 
result of wartime scarcities, but in- 
creased supplies of many items have 
been met by a corresponding expan- 
sion in purchases. 


Government Buying 


While government buying was 
sharply reduced immediately follow- 
ing the surrender of Japan, a sub- 
stantial amount of buying from this 
source will continue through demobi- 
lization of the armed forces and until 
the requirements of war-ravaged 
areas have been eased or can be.taken 
care of through unofficial channels. 
In the meantime, civilian needs and 
a broadening stream of exports are 
expected to help sustain sales. With 
the completion of over-all industrial 
reconversion, and the anticipated es- 
tablishment of the national income on 
a high level, the growth potential of 
‘the drug industry again should assert 
itself. New products and wider mar- 
kets, with the steady elevation of 
general health standards, indicate a 
particularly attractive outlook for 
manufacturers of ethical drugs. The 
same factors will benefit makers of 
proprietary products and specialties 


as a group, but the extent to which 
individual companies participate de- 
pends also upon effective promotion 
and ability to meet competition. 

During the war, foundations were 
laid for broad expansion of foreign 
markets—particularly in Latin Amer- 
cia, where Germany, in prewar years, 
was a major factor. While all of the 
companies represented in the tabula- 
tion look to foreign markets for at 
least a moderate portion of their 
earnings, Latin America figures 
strongly in the peacetime plans of 
Abbott Laboratories, American Home 
Products, Parke, Davis, Sharp & 
Dohme, Squibb and Sterling Drug. 
Markets in South Africa and Aus- 
tralia, in which American drug in- 
terests already have important repre- 
sentation, also are due for intensive 
cultivation. 

Wartime taxes have been particu- 
larly burdensome on drug concerns, 
the imposts on a per-share basis in 
1944 ranging from $1.51 per share 
for Norwich Pharmacal to $16.58 per 
share in the case of E. R. Squibb, and 
averaging $5.62 per share for the 
eleven companies in the group. Cur- 
rent year tax payments will bear fully 
as heavily on reported net, but 1946 
earnings showings should be excep- 
tionally favorable as a result of the 
repeal of excess profits taxes and gen- 
erally easier tax levies. The low yield 


Keystone 


basis on which many of the issues are 
selling today reflects in part investor 
appraisal of the effect of lower taxes 
on prospective earnings and, as well, 
on dividend possibilities. Dean of the 
dividend list is Parke, Davis & Com- 
pany which has paid dividends in 
every year since 1878, and Sterling 
Drug, with a record of uninterrupted 
dividend payments since 1902 comes 
second. 

Others well established as consistent 
dividend payers, with distributions in 
every year since before the depression 
of the early 30s, are Abbott Labora- 
tories (16 years), American Home 
Products (19 years), Lehn and Fink 
(20 years), Norwich Pharmacal (21 
years) and E. R. Squibb (17 years). 

There appears almost no probability 
of a repetition of the indiscriminate 
dumping of Goverment-owned sur- 
pluses, as in the years following 
World War I. Cautious buying is in- 
dicated for the Services during the 
demobilization and occupation periods, 
and relief agency requirements may 
be met in part from Service holdings. 


The Principal Drug Issues 


Fed. Taxes -——Interim—, 


arnings 
1943 1944 1944 


$9.87 a$2.71 a$2.62 
Amer. Home Products 5.16 4.74 7.01 


Abbott Laboratories .. $4.19 $3.43 


Bristol-Myers ........ 4.02 3.66 892 a283 a2.71 2.00 2.25 75 3.0 
Lehn & Fink.......... b1.96 b1.76 bgl.62 
McKesson & Robbins.b2.82 b2.73 7.79 ..- b2.46 1.35 140 41 3.4 
Merck & Company.... 3.11 1.75 4.90 cl1.10 cl.10 1.00 1.00 e50 2.0 
Norwich Pharmacal ... 1.07 0.89 1.51 a0.65 a0.65 0.60 0.65 3.2 
Parke, Davis ........ 68 1.55 2.01 £1.48 £1.57 1.30 1.30 38 3.4 
Sharp & Dohme...... 1.38 1.09 4.10 £1.23 £0.96 0.50 0.50 24 21 
Squibb (E. R.)........ b4.81 b3.98 bh16.58 ... b411 2.00 2.00 115 17 
Sterling Drug ........ 2.23 2.22 4.59 al83 a2.11 1.50 1.55 42 37 


* Declared or paid to December 5. a—Nine months ended 


--Dividends—, Recent Indic. 
1944 *1945 Price Yield 
$2.20 $2.20 84 2.6% 
a3.60 a3.53 2.70 3.00 101 2.9 


1944 1945 


June 30. c—Six months ended June 30. e—Over-the-Counter. f—Twelve months ended September 30. 


g—Compared with $3.00 per share in preceding fiscal year. h—Includes provisions for renegotiations; 


compared with $10.17 per share in preceding fiscal year. 
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Razor Issues Are 
Reasonably Priced 


With demand exceeding capacity to produce, de- 
spite recession in Government business, leaders 
have favorable sales and earnings prospects 


xpanding civilian demand for 
EK razor blades, on which the prin- 
cipal makers of razors, blades and 
shaving accessories rely for major 
contributions to sales volumes and 
profits, has pleasantly surprised the 
leaders of the industry. It had been 
expected that with the ending of the 
war and the tapering off of Govern- 
ment orders, over-all sales would re- 
cede somewhat and that the removal 
of all restrictions would reestablish 
the keen competitionive situation that 
prevailed prior to 1942 when con- 
trols were established over production 
and distribution for civilian use. 


No Demand Increase 


There is no pent-up demand for 
razor blades. When they were 
scarce, shavers husbanded their sup- 
plies and scraped a maximum of serv- 
ice from each blade. The scale on 
which the Government purchased 
blades swelled the volume of business 
enormously. On their return to 
private life it was anticipated that 
service men would create an uptrend 
in replacement demand, but not suffi- 
cient to offset the drop in Government 
buying. This applied also, to other 
shaving necessities—aside from razors 
themselves for which a backlog of 
demand had been built up. It was ac- 
cepted, however, that it would take 
some months for normal peacetime 
conditions to shape up and, for the 


Gillette Safety Razor 


*Net Earned Divi- 
Year Sales per Share dends Price Range 
1936.... $17.2 $1.72 $1.72 1354-1854 
ky 100 8 -20% 
1938. 0.70. 6%4-11% 
1939.... 180 0.89 0.60 5%4- 8% 
1940.... 19.3. 0.55 0.40 3 - 6% 
1941..., 228 0.81 0.45 2%- 4% 
1942.... 24.4 0.82 045 3 -5% 
1943.... 27.6 1.04 0.70 4%- 9% 
1944. .., a 1.24 0.80 7%4-16% 
1945... b1.00 c0.85 13%-25% 


“In millions. a—Not reported. b—Nine 
months ended September 30, vs. 82 cents in com- 
Parable 1944 period. c—Declared or paid to 
December 5. 
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leading units in the industry to put 
into operation long matured plans for 
aggressive development of new mar- 
kets. 

During only little more than half of 
the third quarter the industry oper- 
ated with no restrictions. Lessened 
Government takings were promptly 
offset by expanding public demand for 
both standard and quality products. 
The result showed up in third quar- 
ter earnings, forcing revisions of 
earlier forecasts of 1945 total earn- 
ings for both Gillette and American 
Safety Razor moderately under 1944 
figures. 

In the third quarter, Gillette re- 
ported net earnings per common share 
of $1.00 which compared with 82 
cents per share in the corresponding 
1944 period. American Safety Razor, 
which had earned $1.96 per share on 
its capital stock in the first nine 
months of 1944, reported $2.30 for 
the same period this year. The 1944 
and 1945 figures for American Safety 
Razor are not exactly comparable as 
earnings for foreign subsidiaries are 
included on a consolidated basis this 
year, while during the war years such 
earnings were included only to the 
extent they were realized in Ameri- 
can dollars. 

Commenting on the business situa- 
tion, American’s president Milton 
Damman said that orders for the com- 
pany’s products were being received 
at a rate exceeding the capacity of 
the company’s plants, and disclosed 
that production of all-metal Gem 
razors had been resumed, the first 
output of the sort since 1942. 

Further encouragement concerning 
the Status and prospects of the two 
leaders in the group was provided by 
dividend declarations. At the outset 
of the transition period the consensus 
was that earnings would decline in 
the last half of the year, but it was 
believed dividends would be main- 
tained at 1944 levels. Actually, Gil- 


lette is paying 25 cents per share 
more than in 1944, while American 
Safety Razor’s distributions to its 
stockholders will total 85 cents vs. 
80 cents in 1944, and in each case the 
disbursements will be earned by sub- 
stantial margins. 

Gillette, the larger of the leaders, 
is generally credited with producing 
50 per cent of the safety razors and 
blades turned out each year, Ameri- 
can Safety Razor with 25 per cent. 
The remaining quarter of the busi- 
ness is divided among 20 companies. 
Despite their advantageous trade 
positions the leaders normally meet 
strong competition but maintain their 
dominance through intensive business 
promotion buttressed by nationwide 
advertising campaigns and compre- 
hensive distribution facilities which 
make it possible for hundreds of thou- 
sands of retail stores to be adequately 
stocked at all times. In the final 
analysis success hinges on consistent 
consumer acceptance and the mainte- 
nance of satisfactory and en 
quality. 


Gillette Products 


Gillette markets four brands of 
razors and blades: Gillette, Probak, 
Tech and Valet. Its plants are in 
Boston, Montreal, London, Paris, Rio 
de Janeiro and Buenos Aires. Prior 
to the war it also had factories in Ber- 
lin and Warsaw. In 1938 foreign 
sales provided 74 per cent of Gillette’s 
consolidated net income, but by 1941 
this had receded to 23 per cent. In 
addition to aggressive promotion of 
domestic and European business, Gil- - 
lette’s early plans include additions to 
manufacturing facilities in Brazil and 
Argentina. 

American Safety Razor produces 
four branded razors and blades: Gem 
Micromatic, Ever Ready, Star and 
Gem-Lectric. Its production, how- 
ever, is much more diversified than 

(Please turn to page 23) 


American Safety Razor 


*Net Earned  Divi- 

Year Sales per Share dends Price Range 
1936.... $8.6 $2.70 $2.25 2934-3934 
ae... 75° 148 1.70 12 -20% 
1942.... 13.1 1.69 0.75 4%-9% 
1943.... 15.1 2.06 1.00 8%-15% 
1944.... 21.3 2.95 1.25 13%-18% 
1945.... al.27 b1.50 183%%-34% 

*In millions. a—Six months ended June 30, 


vs, $1.26 in comparable 1944 period. b—Declared 
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Retings are from the FiNaANciAL Wor_p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 
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American Hide & Leather D+ 

Representing an inventory  situa- 
tion, shares are decidedly speculative 
at 10%. Company has reached a 
point where common stockholders 
could receive moderate recognition. 
Cash and U.S. Governments of near- 
ly $1.1 million compare with $574,- 
487 current liabilities, even after 
inventories were raised to over $3 
million from under $1.9 million in a 
twelvemonth: Earnings in the fiscal 
year ended June 30 equalled 72 vs. 
34 cents per share in 1943-44 and 
while the September quarter showed 
but 6 vs. 10 cents a year ago, due to 
manpower shortages, the situation is 
improving. Company accounts for a 
fifth of the entire country’s calf upper 
leather and a tenth of its dress upper 
leather. output. 


American Steel Foundries C+ 

Retention of speculative holdings 
at 41 ts warranted by 5% yicld and 
favorable trade outlook. (Reg. qu. 
divs. at $2 an. rate.) This major 
producer of heavy castings for rail 
equipment and other markets turned 
out large quantities of cast armor for 
tanks and gun mount castings during 
’ the war. In the fiscal year through 
last September, net sales declined 
to $74 million from $81 million in 
1943-44, yet earnings more than 
doubled to $5.25 from $2.25 per 
share. This was because net taxes 
(after a $1.3 million credit on ac- 
count of prior-year taxes and renego- 
tiation arising from accelerated amor- 
tization) dropped to $4.75 from $8.40 
per share, and also because of a $1.11 
per share net provision in 1944 for 
1943 renegotiation. 


Bond Stores B 

Advance of present stock to 39 
anticipates further growth and tax 
reduction benefits. (Adj. to present 
stock, div. incr. from $1 to $1.40 an. 
rate in Sept.) Had next year’s tax 
rate been in effect in 1944 and 1943, 
company would have earned $4.40 


vs. $4.17 per share, instead of $2.06 
vs. $2.22 actually reported, all as 
adjusted for the 2-for-1 split-up in 
July. Interim earnings are not pub- 
lished. Breaking ground for a $6.5 
million plant at Rochester, Presi- 
dent Ruben sees employment in that 
city’s clothing industry at 25,000, 
more than doubling the prewar high 
of 12,000. Company also is erecting 
a new $1 million Cleveland store—its 
present nationwide chain numbers 59 
units, mostly in the East. 


Commercial Solvents C+ 
At its high of 24, stock appears 
largely to discount growth prospects 
for some years ahead. (Pays 30 cents 
each in June & Dec., 15-cent Dec. 
year-end). Earnings declined again 
in the first three quarters of 1945, to 
68 from 74 cents per share in the 
1944 period, but on the 1946 tax 
basis they would have been $1.54 vs. 
$1.48 per share. National leader in 
butyl alcohol and a leader in ethyl 
alcohol, company is normally impor- 
tant in distilled grain alcohols and 
bulk whiskies and has a wide range 
of by-products including vtiamin and 
other food supplements, magnesia in- 
sulating materials, nitro-paraffins, 
and an improved lacquer base. Most 
products are derived from natural 
fermentation of corn and molasses. 


Consolidated Gas (Balt.) A 

Considering high quality, yield of 
4.4% at price of 81 (N. Y. Curb Ex- 
change) ts comparatively liberal. 
(Reg. qu. divs. at $3.60 an. rate.) 
While also supplying gas and steam 
to the Baltimore area, company de- 
rives about three-fourths of revenues 
from electricity. The Maryland Pub- 
lic Service Commission has just dis- 
missed a city suit for reduced rates. 
Company’s earnings show marked 
stability (helped by purchase of one- 
fourth of electric and one-half gas 
requirements), with a decade’s ex- 
tremes but 8.8 per cent under and 
13.7 per cent over an average of 


$4.45 per share. The September 
twelvemonth net was $4.73 vs. $4.64 
per share a year before. Tax savings 
should offset any peacetime revenue 
contraction. 


Diamond T Motor C+ 

Earning power and merger pos- 
sibilities are not generously ap praised 
at 34, (Reg. qu. divs. at $1 an. rate 
suppl. by extras of 25 cents each in 
Dec. 1944 and Jan. 1946.) Interim 
reports do not segregate reserves for 
taxes and renegotiation, but the total 
stood at no less than $12.96 per share 
in the first nine months of 1945 as 
against $8.59 a year before. Re- 
ported net nevertheless rose to $3.19 
from $2.96 per share. Final amorti- 
zation of remaining emergency facili- 
ties was absorbed in the September 
quarter. Cancellation of $88.7 million 
war contracts in August enabled im- 
mediate reconversion to more or less 
similar normal production and _ vol- 
ume is expected to continue substan- 
tial. 


General Cigar C+ 
Price of 35 anticipates extension 
of earnings recovery. (Reg. qu. dws. 
at $1 an. rate plus 25-cent Dec. ex- 
tras.) Price ceilings vs. mounting 
costs, wages and taxes, along with 
manpower shortages and contingency 
reserves, dropped earnings from $2.79 
per share in 1941 to $1.30 in 1944. 
With some relief from the profit 
squeeze and improving labor supplies, 
the first nine months reversed the 
trend at 96 vs. 88 cents per share a 
year before. As a matter of fact, the 
interim net would have been $2.09 
vs. $1.84 per share on a 38 per cent 
tax basis and before 49 cents con- 
tingency reserve each year. Brands 
include White Owls and Wm. Penns 
in the lower price field and Robt. 
Burns in the medium price range. 


Interstate Dep’t Stores ry + 
Indicated normal earning power is 
reasonably appraised at 40. (Qu. 
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divs. raised from $1 to $1.40 an. rate 
in Apr., 1945.) Two additions in 
July brought company’s chain of dry 
goods and variety stores to 41 units, 
mostly east of the Mississippi. Be- 
tween the fiscal years ended Janu- 
ary, 1942 and 1945, sales climbed 
from $31 to $43 million with earnings 
barely higher at $3.30 vs. $3.23 per 
share. This was because taxes nearf- 
ly tripled from $2.98 to $8.58 per 
share. In the subsequent July half, 
net of $1.27 vs. $1.22 a year before 


would have been $2.91 vs. $2.85 at 


the 1946 tax rates. Last August, 
$2.5 million debenture 334s (which 
financed the 1944 redemption of 7 
per cent preferred) were refunded 
with 2 and 2% per cent bank notes. 


Lone Star Cement B 

Advance to 66 reflects above-aver- 
age position in a major branch of the 
promising building supply industry. 
(Reg. qu. divs. at $1.50 an. rate, plus 
Dec. extras of 25 cents in 1944, 75 
cents in 1945.) Partly due to Latin- 
American operations (about a third 
of 25 million barrels’ total annual ca- 
pacity is in Argentina, Brazil, Cuba 
and Uruguay), company’s earnings 
held up better than some during the 
war, yet 1944’s $2.17 per share was 
less than half 1941’s $4.55 per share. 
The turning point is apparent in a 
nine-month net of $1.77 vs. $1.63 
per share a year ago, with the rapid- 
ity and extent of recovery hinging 
upon progress in development of the 
indicated building boom. 


Massey-Harris Cc 

Priced around 13% on Toronto, 
Montreal and N. Y. Curb Exchanges, 
stock is still well below prewar 1937 
high of 165%. Canada’s leader in farm 
implements and machinery, including 
tractors, has 5 plants in Ontario, 1 
in New York, 2 in Wisconsin and 1 
each in France, Germany and Aus- 
tralia (affiliate). It recently com- 
pleted a $134 million foundry, is 
building a $2 million addition for self- 
propelled combines and is taking over 
an English plant. Last year, earnings 
equalled $1.10 vs. 98 cents per share 
in 1943, after $5.60 vs. $6.86 taxes 
and $1.01 vs. $1.19 inventory, con- 
tingeney and pension reserves. No 


DECEMBER 12, 1945 


great change in net is looked for in 
the fiscal year ended last month, but 
prospects are considered good. 


Pet Milk B 

Quotations around 38 do not over- 
discount earnings and dividend po- 
tentialities in tax reductions. - (Reg. 
qu. divs. at $1 an. rate.) The same 
tax vulnerability which more than 
offset a five-year sales increase of $66 
million (222 per cent)—reported net 
actually dropped from $3.39 per 
share in 1941 to $1.88 in 1944—will 
boost net when next year’s tax rate 
falls to 38 per cent. On that basis, 
and before a 9l-cent contingency re- 
serve, net would have equalled $6.62 
per share. Without tax detail, the 
nine months through September 
raised actually reported net to $2.91 
from $2.07 per share a year before. 
In May, 1944, company absorbed the 
important Van Camp Company. Pet 
produces substantially all of its own 
can requirements. 


Shattuck, Frank G. C+ 

Large stock capitalization restricts 
per-share earnings, but around 21 
stock has probably not fully ex- 
hausted speculative possibilities. 
(Divs. totalled $1 in 1944 & 1945). 
This well-managed operator of 44 
Schraffi’s restaurants, candy stores, 
soda fountains and bars, derives 


greater profits from Schrafft’s, Blue’ 


Banner and Lusxuro high-grade can- 
dies, and war-developed jams, jellies, 
crackers, meat spreads, soups, etc. 
Plans contemplate counter shops and 
highway stands. Shattuck earned 
money all through the 1930s, showed 
a 13-year peak of $1.39 per share in 
1943 and netted $1.11 last year after 
sharply increased taxes. A _ nine- 
month decline to 61 cents from 74 
cents a year before reflected $1.45 vs. 
$1.10 per share taxes. 


Texas Company A 

Considering shares’ high invest- 
ment quality, earning power is mod- 
erately appraised at 59. (Reg. qu. 
divs. at $2 an. rate plus 50-cent ex- 
tras*in Dec. 1944 and Jan. 1946.) 
This enterprise stands near the top of 
its industry in management, integra- 
tion, capacity, reserves, nationwide 


and foreign scope, financial and com- 
petitive strength and progressiveness 
of research and development. A sec- 
ond joint Arabian affiliate has been 
formed with Standard Oil of Cali- 
fornia, in connection with a 1,000- 
mile pipe line from jointly owned 
Saudi Arabian fields, and each also 
has a 20 per cent interest in a new 
Australian-controlled company. Nine 
months’ net equalled $3.47 vs. $3.46 
per share a year before, helped by 
reduced contingency reserves. 


U. S. Playing Card B 

At 65, shares are amply priced on 
Lasis of reported earning power, al- 
though company should benefit wn- 
portantly from tax reductions. (Reg. 
qu. divs. at $2 an. rate plus $1 Apr. 
extras.) Over the past decade, this 
stock has shown an 11-point aver- 
age spread between an average high 
of 40 and low of 29. This year’s 
advance, from 46 to 67, covered a 
21-point spread. Meanwhile, without 
any detail, nine months’ earnings 
were reported at $1.99 vs. $2.16 per 
share last year. Final 1944 pre-tax 
results equalled $10.38 vs. $10.01 per 
share in 1943, net after taxes was 
$2.85 vs. $3.20 per share. Thus, 
company is importantly a prospective 
tax cut*beneficiary. Dividend liberal- 
ity is justified by cash position. 


Webster Tobacco C+ 

Indicated reversal of earnings 
downtrend suggests retention; re- 
cent price, 15. Company (formerly 
Webster Eisenlohr) is rapidly clear- 
ing the way for common dividends. 
Consecutive depression losses in 
1930-38 resulted in passing divi- 
dends on $2 million 7 per cent pre- 
ferred in 1931 but this issue had 
been reduced to $503,700 by 1942 
and was retired last year. Nine 
months’ net stood at 71 cents vs. 
$1.20 per share a year before, large- 
ly due to manpower shortage, but the 
quarterly comparisons have improved 
and a gain is expected in the cur- 
rent closing period. Sales of low- 
priced Cinco cigars are growing 
(now about matching the Webster 
brand’s) and Daniel Webster smok- 
ing tobacco, introduced a year ago, 
has met good public acceptance. 


11 


— 
: 
| 
5 
y 
> 
ie 
t 
2 


SPIRAL If our Government can 
OF ever gather enough 
INFLATION courage together to 


abandon its rigid price 
fixing policy, then a sounder approach 
to curbing inflation will have been 
taken. What it is now doing by seal- 
ing up the top of our production bar- 
rel, while keeping open the bunghole 
so that. increasing costs can be 
pumped into it, is breeding a ferment 
that will sooner or later smash the 
barrel to pieces. 

As is so often pointed out, there 
is only one assured policy that can 
prevent inflation from  spiraling— 
that is to encourage production. We 
are not doing this at all—instead, we 
are continually increasing scarcity. 
Goods sorely needed by consumers 
are becoming increasingly difficult to 
get unless stiff premiums are paid 
in the black markets. ° 

This truth can be established by a 
simple example. If there were only 


a few much needed articles available . 


and there were several times as many 
eager buyers bidding for them, no 
price ceiling would be able to hold 
prices down. There you have the 
root of inflation. 

Conversely, when there are numer- 
ous articles of the same character on 
hand and within reach of many buy- 
ers, the price will not rise and may 
even come down because competition 
among the producers to market their 
products compels a reasonable price 
level if customers are to be attracted. 
Then you have plenty—the only cure 
for this kind of inflation. 

Of course, our planners cannot yet 
realize this, but they will be forced 
to see it by the law of necessity 
sooner or later, for the spiral of in- 
flation, in whose grip we now are, 
will snap like a rubber band if per- 
mitted to continue its growth. 
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ADROIT In his recent speech 
CLEMENT before Congress, 
ATTLEE Prime Minister Cle- 


ment Attlee adroitly 
skated around those ticklish problems 
which intensely interest all of us. 
True, he came here ostensibly to dis- 
cuss how the atom borab is to be 
controlled. But John Bull has an- 
other important mission here in ad- 
dition to the final disposition of the 
atomic bomb secret—that of tapping 
our national till for some $6 billion, 
and Attlee had to put in his oar to 
help this boat into smooth waters. 

As the representative of a socialist 
government advocating principles that 
are diametrically opposed to our 
capitalistic and free enterprise system, 
he realized he had a difficult obstacle 
to hurdle, but he attempted it by 
asserting that there was no reason 
why the two systems of government 
should not live together peacefully 
and progressively like two lambs in 
the same manger. Hard headed 
American David Harums cannot be 
easily misled by such honeyed 
phrases—they will want to know be- 
fore the loan is made how it will be 
secured and will want such pledges 
written on the dotted line. 

With the vitriolic Professor Laski. 
the self-appointed spokesman of the 
English labor party, raving like a 
rabid Marxian that the capitalistic 
system is finished, and that American 
business is a rapacious and greedy 
monster, Attlee’s effort to placate us 
has not been made any easier—rather 
it has set us seriously wondering 
whether it is advisable financially to 
help a borrower who when he gets 
what he is after starts sharpening his 
knife to cut our throats. 


JURIST An interesting and 
SUGGESTS intriguing sugges- 
LABOR COURTS tion as to a safety 

valve for the grow- 
ing wave of strikes comes from Fed: 
eral Judge John C, Knox. 

In an article in the Washington 
News Digest, he advises the estab- 
lishment of labor courts where labor 
difficulties can be tried and adjudi- 
cated in a manner similar to civil 
actions. 

It is a novel approach to a source 
of trouble and dissension, and a prac- 
tical one. As the judge points out, 
“Our democracy signifies peace, or- 
der, fair dealing and justice. To be 
happy we must have all these.” 

As between individuals, these pos- 
sessions in the main are ours, but 
as between capital and organized 
labor they frequently don’t exist. As 
Knox contends, “the victims of this 
[continuous strife] will be the public 
and the working man himself.” 

If they were created, labor courts 
would need a code of laws similar to 
the rules of procedure in our civil 
courts, and the judgments arrived at 
would have to be as binding. Labor, 
capital, employer and employee would 
have less to fight over if they had 
their differences arbitrated by calm 
legal judgment in such tribunals. 

“Labor talks loudly,” stated Judge 
Knox, “of the necessity of preserving 
‘democracy.’ Democracy, it is true, 
must be preserved. But so long as 
many labor leaders are autocrats and 
act without restraint, the democrati- 
zation of labor is an impossibility.” 

The jurist concludes: ‘The lot of 


many of our workers is no better than & 


it would be under Hitler and Stalin.” 

Congress could well ponder his 
sane and practical suggestion for the 
solution of an impediment which, un- 
less removed, can seriously impait 
our nation’s progress. 
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Food ready for overseas shipment 


Food Shares for 
Conservative Investment 


Products essential, sales inherently stable 
and abnormal foreign needs should long be a 
market factor; several stocks are high grade 


trictly speaking, the food indus- 
tries take in a tremendous breadth 
of activities, from agriculture through 
processing and distributing to retail- 
ing. Even narrowing down to proc- 
essing, there would still be included 
meat packers, dairies, flour millers, 
bakers, breakfast cereals, beverage 
and confection manufacturers, sugar 
refiners and other divisions that are 
major industries in themselves. 
What we are here primarily con- 
cerned with are processors and pack- 
ers of varieties of grocery specialties. 
In general, at least as far as sales 
volume is concerned, these companies 
are favored with relative stability. 
Their products are among the neces- 
sities of life and hence show less sen- 
sitivity to cyclical influences than 
those of most other industries. 
Among the canners, especially, 
there have been at times greater 
changes in earnings than in sales. 
This is a natural consequence of a 
multitude of external factors influenc- 
ing retail prices and, under extreme 
conditions, even involving inventory 
losses or write-downs. However, 
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while such irregularities are more 
the result of supply than demand fac- 
tors, they are rendered the less likely 
by an insatiable market such as has 
developed from the destructions of 
global war. 


Advantageously Advertised 


Other packaged goods, generally 
bringing the advantages of national 
advertising in the form of price pre- 
miums, carry their volume stability 
pretty well through to net income. 
The higher investment grades are 
thus largely to be found among their 


stocks. ; 
There appears herewith a statisti- 


‘’ cal tabulation covering ten stocks in 


the grocery specialty group. They 
include the three leading corn re- 
finers and processors. Corn Prod- 
ucts does about twice the business of 
its nearest competitor, producing 
corn syrups (glucoses), edible and 
laundry starches, edible oils, pudding 
powders, sugars (dextroSes), animal 
and poultry feeds and the plastic 
Mazein. 

Penick & Ford does not confine 
its activities to corn products but 
produces molasses, cane and maple 
syrups in addition to its output of 
corn starches, sugars, syrups, desserts 
and feeds. 

Staley is an important processor of 
soybeans as well as corn, turning out 
soybean oil, oil meal and flour in ad- 
dition to its corn starches, syrups, 
sugars, oils, feeds and germ meal. 


The broadest lines of food special- 
ties .are those of General Foods, 
Libby, McNeill & Libby and Stand- 
ard Brands. General Foods pro- 
duces over 80 separate lines of brand- 
ed goods, notably cereal products, 
desserts, coffee, tea, chocolate, baking 
powder, coconut, gelatin,: tapioca, 
pectin, laundry items and of rapidly 
growing importance, the Birds-Eye- 
Snider Frosted Foods, including 
meats, poultry, sea foods, vegetables 
and fruits. 

Libby, McNeill & Libby is largely 
a canner of fruits and vegetables, but 
also packs milk, meats, salmon, 
pickles, condiments and baby food, al- 
together representing one of the most 
diversified list of the group. 


Standard Brands’ Fleischmann’s 
yeast is said to account for two-thirds 
of domestic output and company 
probably contributes an even larger 
proportion of total vinegar output, 
other items including coffee, tea, bak- 
ing powder, alcoholic beverages, mar- 


How the Food Stocks Compare 


Earnings. 
r- — Nine Months— Indicated Recent 

Stock 1943 1944 1944 1945 Dividend Price Yield 
Best Foods ............ a$2.25  a$1.68 b$0.42 b$0.42 $1.00 25 4.0% 
California Packing ..... c2.74 c3.76 c3.10 1.50 41 3.7 
Corn Products ......... 2.76 2.70 1.63 1.90 2.60 66 3.9 
General Foods ......... 2.42 2.14 1.41 2.02 1.60 51 3.1 
Libby, McNeill ......... £0.90 £0.92 pa be £0.87 0.50 12 4.2 
Penick & Ford......... 3.39 3.50 2.20 2.46 3.00 68 4.4 
3.85 3.22 3.21 3.80 1.75 51 3.4 
Standard Brands ....... 2.63 2.59 1.79 2.06 21.50 48 3.1 
Stokely-Van Camp ..... 145 2.65 3.48 k 28 k 
United Fruit ........... 3.70 5.04 72.04 13.16 400 111 3.6 


a—Year ended following June. 
28. f—Years ended March 31. 
1944 and 1945. n—Six months ended June 30. 


b—Three months ended September 30. c—Years ended February 
g—Total paid in 1945. 


k—Paid 10% in stock during September, 
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garine, canned - tomato products, 
blended vegetable juices and cheeses. 
It also distributes and develops film 
and operates distilling facilities. 

Best Foods leads domestic mar- 
garine and mayonnaise, as well as 
shoe polish producers, also turning 
out flours, breakfast cereals, spreads, 
relishes and pickles. 

It might,be noted that the lowest 
of the yields, Staley’s, reflects the 
dividend most widely covered by 
earnings, that is, with the greatest 
room for increased payments. There 
are other possibilities for dividend 


lifts, and some of these should ap- 


_ pear with the reflection in income 


statements of EPT repeal. The one 
stock not paying cash dividends, 
Stokely-Van Camp, has paid 10 per 
cent stock dividends in each of the 
past two years (incidentally not sub- 
ject to income tax), but earning 
power would support a sizeable cash 
disbursement. 

Potentialities are considered espe- 
cially promising in the quick-frozen 
food division of the industry, repre- 
sented on this list by General Foods 
and Stokely-Van Camp. With the 


_ other food activities. 


further development of volume there 
will, of course, be new competition, 
perhaps from others on the list, but 
for a long time to come it would ap. 
pear that this new form of packing 
will have a better growth factor than 
The increased 
use of store and home cold storing 
equipment is an important influence. 

Where liberal yields are less im- 
portant than dependability of income 
plus some enhancement prospects, 
the food specialty shares are among 
those which should be given particu- 
lar consideration. 


A Sound Oil Issue Behind the Market 


A return of 5 per cent is obtained from 
the shares of Quaker State Oil Refining, 
maker of high grade lubricants and greases 


hares of the Quaker State Oil Re- 

fining Company, currently selling 
around .19, offer the investor a yield 
slightly in excess of 5 per cent, an 
unusually generous return from an 
equity representing a sound oil unit 
with a consistent dividend record 
dating from its incorporation in 1931. 


Aggressive Merchandiser 


Because of its relatively small size 
and modest capitalization, Quaker 
State has lacked in appeal to the spec- 
ulative investor, despite aggressive 
merchandising policies which have es- 
tablished its branded products in 
motorist favor. The principal lines 
are marketed through subsidiary- 
owned outlets and independent deal- 
ers under the brand names of Quaker 
State and Penn Seal. In addition to 
motor oils and lubricants its products 
include general purpose lubricants, 
oils and greases, gasoline, kerosene 
and fuel oil. During the war the 
company concentrated on military re- 
quirements, civilian needs taking a 
minor place. 

Almost unnoticed, Quaker State 
has developed in the direction of in- 
tegration. Prior to the war it relied 
almost entirely on outside producers 
for its requirements of Pennsylvania 
crude. A year ago it purchased, for 
cash, two oil properties in Pennsyl- 
vania and New York, and is now pro- 
ducing approximately one-third of its 
crude requirements, transporting it 
14 


through its own pipelines. It also has 
erected a catalytic cracking plant, has 
increased its refinery facilities and has 
commenced the production of high 
octane gasoline on a widening scale. 

During the current year the com- 
pany has continued its policy of ex- 
pansion. In August a 91 per cent in- 
terest in the Batavia Refining Com- 
pany was purchased for a reported 
price of $700,000, and a two-thirds 
interest was acquired in Alleghany 
Refining, Inc. 

Distribution of Quaker State prod- 
ucts covers the United States and 
Canada, the Dominion business being 
conducted by the subsidiary Quaker 
State Oil Refining Company of 
Canada, Ltd. The British subsidiary, 
James B. Berry’s Sons, Ltd., carried 
on profitably all through the war. 
There is also a Dutch subsidiary, but 
all accounts due from it and other 
continental customers were written off 
in 1940. 

Net sales of $30.8 million in 1944 
compared with $29.0 million in the 
preceding year ; net per share in 1944 
was reported as $1.24, vs. $1.23 in 
1943. In the nine months to Septem- 
ber 30, of this year, sales increased 
$1 million over the 1944 period—to 
$23.5 million from $22.5 million. 
Net income per share for the .nine 
months rose to $1.03 against 90 
cents in the same period of 1944. 

Taxes, which in 1944 took $2.3 
million or $2.49 per share, will take 


approximately the same amount this 
year ; in the first nine months of 1945 
a total of $2.1 million or $2.24 per 
share has been set aside for taxes. In 
1943 the tax bite was the equivalent 
of $2.23 per share, -against $1.59 in 
1942 and 82 cents per share in 1941. 
Repeal of excess profits taxes, and 
other tax reductions, should be re- 
flected in 1946 profits, and should 
offset the final effect of any substan- 
tial recession in business during the 
early part of the year stemming fron 
curtailed industrial use of petroleum 
products during the transition from 
war production to full-time peace 
operations. 


Loan to North American Co, 
May Set Interest Record 


N ow under negotiation with 3 

group of twelve banks, headed 
by Chase National of New York, a 
loan of $35 million to $40 million to 
North American Company is expect- 
ed to establish a record as the lowest: 
interest collateral loan ever arranged 
by a utility corporation. 

The banking group originally made 
a loan of $34.9 million to North 
American in September, 1943, o! 
which $22.3 million is outstanding. 
It is expected that this balance wil 
be consolidated with the obligation 
now being negotiated. The loan 1s 
expected to afford the lenders less 
than 1% per cent. 

The expected borrowing by North 
American, marking the culmination 
of debt and preferred stock retire: 
ment program, may set a pattern for 
other utilities. 
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MARKET 
OUTLOOK 


Strike wave has had but little effect on the ateak market, which 


continues to attach more importance to factors of longer term im- 


Awe share prices have again risen into new 
high territory for the ‘recovery move, and mid- 
week found the industrial group only fractionally 
away from the 194.40 level that has stood as the 
highwater mark of the fifteen-year period 1931- 
1945. The topping of that peak would, from the 
market technician’s viewpoint, constitute a highly 
important signal carrying the implication that a 
considerable further rise will follow. There are 
many reasons other than technical factors that lead 
to the belief that the ultimate top of the present 
market will be found well above the 1937 peak. 
But it is at least of passing interest that a bull 
market “confirmation” such as is being looked for 
at the present time frequently is followed by a 
significant “correction” before the price trend again 
turns definitely upward. 


ne of the phenomena of the markets we have 
had over the past several years, however, has 
been the fact that corrections worthy of notice have 
been so largely absent. Neither this year nor in 
1944 did any recession in the industrial average 
amount to as much as six per cent, and the widest 
reaction in 1943 was only about 81% per cent. This 
has not resulted from a situation entirely free from 
uncertainties. On the contrary, there have been 
many problems, and prospects even now have their 
full share of question marks. But there have been 
much more powerful influences to shape the mar- 
ket’s trend, one of the most important of which 
has been the ever increasing supply of money. 


nother condition that has operated against the 
A appearance of the familiar periodic shake-outs 
of earlier markets has been the lack of margin pur- 
chases. Twice in the past several years minimum 
margin requirements, have been lifted by the Fed- 
eral Reserve Board—from the 40 per cent level to 
50 per cent, and then again to the present 75 per 
cent figure, which for all practical purposes places 
the market virtually on a cash basis. Thus, Stock 
Exchange member borrowing on collateral other 
than Goverriment bonds at the end of October 
amounted to only 0.85 of 1 per cent of the market 
value of all listed shares. 
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portance. Highs of the recovery move have not yet been seen 


Dr the part that high margin requirements 
undoubtedly have played in helping along the 
stock price rise, reports are current that Washing- 
ton circles are considering ruling against margin 
purchases altogether in the mistaken hope that such 


a move would contribute to “slowing up inflation”! 


he inflationary growth can be halted only 

through government action, but tinkering with 
the stock market is no part of the needed program. 
Stock prices, after all, are but a symptom of the 
disease. 


| beewe more ordinary circumstances the tie-up of 
the automobile ‘industry which has thrown 
thousands of persons out of work; and similar con- 
ditions in many, other industries, would have a very 
deflationary influence on the general economy. But 
under present conditions the exact opposite is the 
result. While demand continues to accumulate for 
the goods that are not being turned out, the Gov- 
ernment’s deficit spending is much more than off- 
setting the wages being lost by strikers. Having no 
other place to go, the surplus spending power that 
is being manufactured by the Government’s deficit 
financing now is further swelling consumers’ sav- 
ings but later on will add to the pressure on the 
general price level. 


t remains to be seen whether Congress will be 
satisfied with as mild a “strike-cure” plan as 
the suggestion advanced by President Truman sev- 
eral days ago. But the fact that even so pro-labor 
an official as Mr. Truman finally has seen the neces- 
sity of making union labor realize its responsibili- 
ties, seems a favorable augury. 


here is no change in indicated investment 
policy. With average prices up 66 per cent 
from their levels three years ago, greater caution - 
should naturally be exercised in making new pur- 
chases. But there has not yet appeared adequate 
reason for disturbing holdings of shares represent- 
ing sound companies with substantial earning power 
and good prospects for the postwar period. 
Written December 6, 1945; Richard J. Anderson. 


1S 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly — 
} 
), 
4 
tO 
t- 
. 
de 
th 
il! 
onl 
is 
4 
th 
on 
re- 
‘or 
LD 


Changes in “Selected Issues” 


Lima Locomotive’s 7-point advance in one day— 
following announcement of receipt of an order for 
100 locomotives from France—has lifted the issue 
above 80, which compares with the price of 35 at 
which it was selling when first recommended for 
purchase. At current levels, it would appear that 
most of the “cream” in this situation has been 
taken off, and the stock is being dropped from 
among the active recommendations on page 18. 

Associated Telephone & Telegraph debenture 
5s of 1955 have recently been selling above their 
call price of 1044. While yield even at that level 
is comparatively liberal, it does not appear advisa- 
ble to “reach” for bonds of this quality and for 
the time being, at least, they are being dropped 
from the selections on page 18. 


Retail Sales Gain 


Combined sales of chain stores and mail order 
companies in October reached _a new peak of $1.5 
billion, a gain of 14 per cent over September and 
8 per cent over October of 1944, Sales increases 
were noted especially in apparel, groceries, building 
material, hardware and general merchandise. 

It is not surprising that people should be willing 
to spend money in this year of high wages; the 
surprising thing is that they can find the goods on 
which to spend it in such large quantity. The 
answer is that the widely publicized shortages are 
found only in certain lines. Other goods—particu- 
larly luxury lines, which contribute a dispropor- 
tionate share to dollar sales volume—are sufficiently 
plentiful to make up for the relative scarcity of 
hard goods such as household appliances. Retailers 
report good sales of furs, jewelry, handbags, per- 
fume, toilet goods and similar items with a Christ- 
masy tinge. 


Meat Supplies Up 


The current strike wave has cut to a trickle the 
flow of consumers’ “hard goods” that had been 
expected by this time to be in good supply. The 
mere threat of one strike, however, has had the 
. effect of substantially increasing the supply of an- 
other product which has been in great demand: 
meat. Packing house employees have threatened 
to walk out in order to enforce demands for wage 
increases. First repercussion was alarm by live- 
stock growers, who sharply stepped up beef and 
hog: deliveries to slaughter houses. In the last week 
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of November, volume of Chicago hog slaughterings 
was treble that of the previous week, and prices 
actually receded from ceilings. 

The packing industry’s fiscal year ended October 
31, and earnings for that period have not yet been 
published. Indications are that results in most 
cases will compare favorably with those for the 
preceding twelve months, which were among the 
best seen since the 1920s. There is unlikely to be 
any great dimunition of meat supplies in 1946, and 
the meat industry’s earnings prospects remain fa- 
vorable. 


Fiscal Year Companies’ EPT 


Repeal of the excess profits tax, as provided in 
the Revenue Act of 1945, is effective as of January 
1, 1946. While the act is clear enough, the question 
has been raised as to the manner in which fiscal 
year corporations—that is, those with fiscal years 
other than calendar years—benefit from the repeal. 
Under the provisions of the Act, fiscal year taxpay- 
ers will pay a pro rata tax on excess profits, based 
on the number of months in their fiscal years 
which fall in 1945. A similar pro rata arrange- 
ment is provided for the purpose of determining 
excess profits tax carryback credits. The pro rata 
provision applies also to other tax reductions be- 
coming effective in the course of a taxpayers’ fiscal 
year. 


Ocean Air Fares 


The British Government’s objection to Pan 
American Airlines’ proposed $275 New York-Lon- 
don fare as “uneconomical” appears ‘to have little 
basis in fact, and must be put down to some consid- 
eration other than the economics of the situation. 
Transcontinental fares in this country already aver- 
age about 4% cents per passenger mile, and air 
transportation executives expect to be able to reduce 
the cost to less than four cents as soon as they can 
get deliveries on larger and faster planes. Pan 
American’s proposed fare would have worked out 
to about eight cents per mile, and it would appear 
at least to the layman that the resultant 314-cent 
differential would have been sufficient to provide for 
whatever additional costs are entailed in maintain- 
ing service to a foreign country. 

At $375—the fare to which the British have 
agreed—the passenger mile rate works out at about 
ten cents, which is more than double the figure at 
which this country’s air lines are able to operate 
quite profitably. 
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At long last, Congress has passed and sent to 
the White House a repealer to the preferential “land 
grant” railroad rates that for many years applied 
to government traffic (FW, Nov. 7, p. 16). But the 
legislation is more of a compromise than a clear- 
cut victory for the roads, inasmuch as it becomes 
effective only next October 1, by which time most 
of the war-connected traffic will doubtless be behind 
us. And there is no outright provision for a return 
to full rates, but new rates are to be set up by the 
ICC after consultation with both the carriers and 
the Government. 

The volume of government traffic carried in 
peacetime is comparatively unimportant, and this 
change in the freight rate situation constitutes no 
major factor in the railroads’ longer term earnings 
prospects. This is shown by the fact that the North- 
ern Pacific, a typical land grant road, even in 1941 
when our so-called preparedness program already 
was well underway, received less than $1.5 million 
for moving government traffic as compared with 
total operating revenues of $85 million. 


.Corporate Trends 


-Lima Locomotive has declared two dividends of 
50 cents each, payable December 27; total of $2.50 
for 1945 is same as last year. Thompson Products’ 
$1.25 dividend payable December 28 makes 1945 
total $2, same as 1944, Borden’s 60-cent year-end 
dividend (payable December 20) lifts total for the 
year to $1.80 vs. $1.70 last year. Tide Water Asso- 
ciated Oil has declared a 20-cent year-end dividend 
payable January 3. 

General Printing Ink is changing its name to Sun 
Chemical. 

Hiram Walker’s sales for the fiscal year ended 
August 31 were $254.6 million vs. $167 million a 
year before. 


-Walgreen’s sales for the fiscal year ended Septem- 
ber 30 were $119.1 million vs. $120.3 million a 
year before. 

National Battery, Textron, Public Service of 
Colorado and Republic Pictures have applied for 
common stock listing on New York Stock Exchange. 


Good Buys For 
Every Investor 


The eighth war bond sales campaign — the Vic- 
tory Loan Drive — has officially ended and sub- 
scription books have closed on the Treasury 2!/s of 
1967-72, Treasury 2!/4s of 1959-62 and Treasury 
Ye per cent certificates series K-1946. 

But sales of the three issues of savings bonds — 


series E, F and G, and series C savings notes — 
will continue. 


Issue: Price 
U. S. War Savings Bonds, Series E........... 75 
Yield, 2.9% if held to maturity 10 years 
hence. at holder's option after 
60 days from issue date. Denominations, 
$25 to $1,000. 

U. S. War Savings Bonds, Series F............. 74 
Yield, 2.53% if held to maturity |2 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for & months. Denominations, $25 to $10,000. 


U. S. War Savings Bonds, Series G............. 100 
Yield, 2.5% if held to maturity 12 years 
hence. Redeemable at holder's option on Ist 
of month following | month's notice, if held 
for 6 months. Denominations, $100 to $10,000. 


U. S. Treasury Savings Notes, Series C.......... 100 
Yield, 1.07% if held to maturity 3 years 
hence. Redeemable at holder's option after 
6 months from issue date. Denominations, 
$100 and up. 


Liquid Carbonic, McCrory Stores and Wilson 
& Company plan issuance of new preferred stocks. 
Pitney-Bowes has obtained an order from the 
U.S. Post Office Department for 250 postage meters. 
Eastman Kodak’s subsidiary, Tennessee Eastman, 
plans a $5 miillion plant expansion to increase rayon 
yarn and staple production capacity by about 30 
per cent. 

Reynolds Metals has acquired iialmitiiien 
properties of Aluminum Products, cooking utensils 
maker. 

Stokely-Van Camp has bought the Gibson Can- 
ning Company, Illinois; Curtiss-Wright has ac- 
quired control of Marquette Metal Products, diesel 
engine governors, fuel injectors, compressors and 
electric razor parts. 
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This service is supplmentary to various other features 
which appear each week in FinanciaL Wor p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 

Recent Net Call 


FOR INCOME Price Yield _—Prrice 


* Asso. Tel. & Tel. deb. 54s, 1955 105 4.80% 104% 
Atlantic Coast Line gen. 444s, *64 112 3.60 Not 
Cleve. Union Term. Ist 4%s, 77 107 4.12 105 
New Orleans Gt. Northern 1st 5s, 

sak 107 4.60 105 


106 4.25 110 
Southern Pacific 44s, 1969...... 103 4.30 105 
FOR PROFIT Gurren 
Chic. & N. West. conv. 4%s, 1999 94 4.79 101% 
Illinois Central joint 444s, 1963.. 98 4.59 105 


Missouri-Kansas-Tex. Ist 4s, 1990 90 4.44 Not 
New York Central 4%s, 2013.... 93 4.84 110 


Common Stocks for Income 


While these issues: are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 


Recent ——Dividend—— 
Price 1944 *1945 1944 1945 
Adams-Millis .......... 47 $1.75 $1.25. b$1.93 b$2.13 
American Stores ....... 27 100 1.00 6058 b0.56 
Borden Company ...... 43 170 180 bl1.01 b1.39 
Chesapeake & Qhio..... 56 3.50 3.00 2.74 2.54 


Consolidated Edison .... 34 160 160 1.44 
Electric Storage Battery. 53 2.00 1.50 blll b1.15 
First National Stores.... 56 250 2.50 b1.39 b1.40 


Freeport Sulphur ...... 50 2.00 2.12% c2.36 3.21 
Gen’l Amer. Transport... 60 2.50 2.50 2.37 
47 1.60 1.60 2.25 


Louisville & Nash. R.R.. 66 3.50 3.51% 5.58 06.55 
MacAndrews & Forbes... 36 155 165 1.26 cl.21 
49 2.00 160 k249 k2.73 
May Department Stores.. 50 150 165 e2.02 e2.26 
Pacific Gas & Electric... 44 2.00 2.00 s2.37 82.13 
Pennsylvania Railroad... 44 2.50 250 3.74 3.51 
Philadelphia Electric.... 29 120 0.90 t143 11.59 


Pillsbury Mills ......... 35 125 145 £2.12 £2.46 
Socony-Vacuum ........ 17 0.75 0.65 1.40 
Spencer Kellogg ........ 44 1.80 180 g3.54 ¢2.49 
Standard Oil of Calif.... 48 2.00 2.00 2.21 3.52 
Sterling Drug ......... 43 150 155 b1.32 b1.48 
Underwood Corp. ...... 71 2.50 2.50 2.09 c2.08 
Union Pacific R.R...... 143. «6.00 6.00 11.72 cl12.74 
United Biscuit ......... 38 100 1.25 c1.73 1.90 

41 1.60 1.60 2.25 2.20 


*Paid or declared so far in 1945. ‘b—Half year. c—Nine months. 


ended May 31, 


Preferred Stocks 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Call 
Price Yield Price 
American Sugar 7% cum....... 150 4.67% Not 
Am. Water Wks. & El. $6 cum.. 1ll 5.41 110 


Atch., Top. & S. F. 5% non-cum. 115 4.35 Not 
Columbia Gas & El. 6% cum.... 110 «©6545 =110:— 
Curtis Publishing $3-4 pr. cum.. 75 5.33 75 
Gillette Safety Razor $5 cum.... 105 4.76 105 
Public Service N. J. 7% cum.... 126 555 Not 
Reading 4% Ist (par $50) non- 


FOR PROFIT © 


Reasonably assured dividends and prospects of appre- 
ciation are combined in these issues. 


Amer. Rolling Mill 444% conv... 98 4.59 105 
Crucible Steel 5% cum. conv.... 110 = 4.55 110 
Erie R.R. 5% cum.......0..... 8 5.88 105 
Southern Rwy. 5% non-cum..... 85 5.88 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified portfolios. 


Recent ——Dividend—— ——Earnings—— 
ce 1944 *1945 1944 1945 


Pri 
Allied Stores .......... 44 $1.00 $1.30 b$1.43 b$1.89 
Atchison, Topeka & S.F. = 6.00 6.00 cl2.20 c7.62 
Bethlehem Steel ....... 6.00 6.00 4.99 6.23 
Briggs Manufacturing. . 2.00 2.00 2.08 
43 100 1.00 c1.66 cl.77 
Climax Molybdenum.... 40 2.50 150 242 c2.26 
Continental Can ....... 47 100 1.00 12.09 t2.43 
Crown Cork & Seal..... 54 100 125 
Eagle-Picher .......... 20 0.60 0.65 b1.15 b0.86 
Firestone Tire ......... 70 2.00 2.00 b2.88 b3.08 
Fruehauf Trailer ....... 69 160 1.70 c2.80 c2.59 
General Electric ....... 47 140 155 c1.10 1.26 
Glidden Company ...... 39 1.97 _b2.34 
Great Northern Ry. pfd.: 61 2.00 3.00 5.74 6.50 
Kennecott Copper ...... 50 2.50 250 b1.99 b1.51 
*Lima Locomotive ..... 81 2.50 2.50 Gin) ces 


Mid-Continent Petroleum 35 140 175 
New York Air Brake.... 56 2.00 2.00 
Phelps Dodge ......... 39 160 160 b1.30 b1.02 
Thompson Products .... 62 2.00 2.00 7.03 3.39 
Tide Water Asso. Oil... 23 1.00 0.80 
Twentieth Century-Fox.. 40 2.00 2.50 c4.67 3.31 


e—Fiscal years ended January 31, 1945 and 1944. f—Fiscal years 


1945 and 1944. g—Fiscal years ended September 1, 1944-45 and 1943-44. Fata years ended July 28, 1945 and 1944. 


s—l2 months to June 30. t—12 months to September 30. # Removed this week; see page 1 
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VASHINGTON 
EWS LETTER 


WaAsHINGTON, D. C. — Those 
among Government officials who 
think that the inflation will go on 
for a while wonder whether stocks 
will supersede bonds in new finan- 
cing. The chief’ argument pointing 
that way is the high times-earnings 
basis on which outstanding shares 
sell. The readiness of the market 
to bid tested stocks up in face of 
a strike wave, uncertainty as to how 
long prices of manufactured goods 
will be controlled, and other such 
factors, suggests that buyers would 
not turn away from new issues. 

The apparent tax trend, too, it 
is argued, favors share financing. 
With rates expected to go down, 
the use of interest charges to re- 
duce taxable income loses somewhat 
in importance. This factor has, so 
to speak, been “refunded” almost 
out of existence anyway; corporate 
interest charges are so low as to 


have little effect on: the tax state-~ 


ment. 

One hitch, officials think, lies 
precisely in the policy forced on the 
authorities of keeping bond yields 
down. With interest costs so low, 
managements seeking money may 
see little reason for diluting the out- 
standing stock by expanding its vol- 
ume. This, of course, is the obstacle 
to getting companies to finance debt 
re-payment by selling stocks—which 
SEC would like them to do. 


Treasury and Reserve Board of- 
ficals would like to figure out pos- 
sible inflation checks for use over the 
long term. Manipulation of interest 
rates is considered not merely in- 
effective but impossible—since the 
high Government debt determines 
interest policy. Hence, papers by 
}Government economists on “fiscal 
policy” flourish; there are a great 
many ideas for quick changes in tax 
tates which would suddenly add to 
or reduce the costs of doing business. 
The papers necessarily are utterly 
academic since Congress writes its 
own tax bills, and usually does so 
slowly, 
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overwhelming as 


Returns on retail sales fail to live 
up to the forecasts put out during 
the war by the Government’s market 
analysts. They had expected sales of 
durable goods, for which high ac- 
cumulated demand was obvious, to 
go up while the business of restaur- 
ants, drug stores, etc., would regress 
mildly. Instead, the business expected 
to sag increased modestly and other 
business went up more than had been 
expected. 

In October, when little hard goods 
was available, the durable goods 
stores did 149 percent of their pre- 
war volume compared with 128 per- 
cent in September. Although the big 
bulge was in auto parts and acces- 
sories, other departments held up 
well. Meanwhile, men’s wear boomed 
on veterans’ orders; women’s wear, 
groceries, etc., continued to go up. 

The high sales, Government sta- 
tisticians figure, partly reflect the 
readiness of people to spend the 
money they accumulated during the 
war. Moreover, in October most 
classes of stores had more to sell and, 
as soon as new goods came in, they 
got rid of them. 


OPA policy apparently is based 
on the theory that demand for hard 
goods — autos, refrigerators, radios, 
eletrical equipment—will be simply 
compared with 
buying of the items which either 
have been available all along or 
whose demand does not accumulate. 
Officials will, of course, ask for con- 
tinuation of the agency through 
1946. If they get continued control 
powers, they expect to fix maximum 
prices of durables long after ceilings 
on food, clothing, etc., have been 
abandoned. 

At long last, the Treasury has 
gone back to publishing capital 


movements between the United 
States and foreign countries — 
changes in short term  bankimg 


money, security holdings, etc. The 
figures are now available from the 
start of 1942 through May 1945, and 
will be published month by month, 


hereafter. In general, the trend has 
been about as expected. 

Throughout the period during 
which official statistics were lacking, 
foreign ownership of dollar secur- 
ities increased. Latin America, as 
might be expected from her accu- 
mulation of dollars, bought actively 
on balance. Asia and Europe were 
buyers. England’s holdings of Amer- 
ican securities declined steadily ; those 
of Canada increased. 

The tables are filled with excep- 
tions to trends whose causes will pre- 
sumably be gradually ferreted out. 
In December 1944, China suddenly 
increased her dollar security hold- 
ings by $170 millions; her short 
term balances declined by a slightly 
greater amount. Possibly, money 
lent by the United States Govern- 
ment was shifted into Government 
securities and is still held in that 
form. 


The SEC is no longer hopeful 
of getting back to Washington be- 
fore the second half of 1946. The 
Budget Bureau recently told SEC 
chiefs not to think about coming 
back at least until spring ;-Washing- 
ton offers neither office space nor 
houses and apartments. Units which 
are managed by a Cabinet member 
are likely to return before the in- 
dependent agencies—Census, Patent 
Office, various units of Agriculture 
are expected to return in the next 
several months. 


FCC Commissioner Porter re- 
cently told Congress that Western 
Union has given the Commission a 
long term plan for getting rid of all 
of the company’s telephone poles and 
wires and substituting radio relay. 
Insofar as the company itself is con- 
cerned, this will be done without 
seeking new money. The company 
spends $13 million to $20 million 
annually on maintenance and, Porter 
says, can do the job in from five to 
seven years from its internal funds. 

The company is looking for ways 
to compete with airmail and _ tele- 
phone service. Its officials are toying 
with a slot-machine which on the 
deposit of 25 cents will transmit— 
via television or perhaps facsimile— 
a regular message. Other ideas, too, 
generally involve the use of electro- 
nic equipment. 


—Jerome Shoenfeld. 
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Offshoots & Sidelines 


General Tire & Rubber and 
Liquid Carbonic will produce a new 
combination refrigerator and freez- 
ing unit for household use—called 
the “Frostor,” it is said to be an 
innovation in home refrigerators hav- 
ing 74% cubic feet of refrigerator 
space, and 3% cubic feet for the 
freezing unit. .. . Mengel Company 
will start the promotion of its line of 
“Permanized Furniture” late next 
spring—plans call for the distribution 
of living room, bedroom, and dining 
room furniture through department 


stores, etc. ... A direct-reading spec- 


trometer which electronically meas- 
ures the concentration of elements in 
alloys and automatically records the 
results has been developed by Dow 
Chemical—this instrument will be 
helpful in all metal industries, and is 


expected to shorten the time for melt-: 


ing, alloying, and casting various 
metals. .. . A new water-mix paint 
for interior use on walls, ceilings and 
woodwork, will be introduced by 
Glidden Company in early February 
—tradenamed “Spred-Luster,” it is 
an oil enamel drying to a hard satin- 
like finish, which can be washed like 
china. . . . Allied Kid is conducting 
a survey based on the question “The 
Spring Shoes for You”—women in 
all parts of the country will be invited 
to offer their suggestions as to the 
styles, colors and types of shoes de- 
sired next year. 


Drug Stories 


Promised for distribution through 
chain and independent druggists 
early in February is the new influ- 
enza vaccine, which has been used 
extensively by the United States 
Army—a number of the leading drug 
manufacturers have been producing 
this product, which is expected to re- 
tail to civilians at 50 cents to $1 a 
dose. . . . Colgate-Palmolive-Peet is 
introducing its new “Colgate Liquid 


By Weston Smith 


Hand Cream” through the drug 
stores in the Middle West—this is an 
entirely new preparation for Colgate- 
Palmolive and will later be available 
nationally. ... McKesson & Robbins 
has returned to metal containers for 
its “Calox Tooth Powder”—during 
the war this dentifrice was packed in 
cardboard cartons. . . . “Mirth,” the 
new perfume and cologne of S. Buchs- 
baum & Co., will be sold only through 
drug and department stor es— 
plans call for an extensive advertising 
campaign iri newspapers and fashion 
magazines. . . . Abbott Laboratories 
will soon make available a riboflavin 
solution which can be injected hypo- 
dermically—up to now it has beer 
impossible to apply this vitamin by a 
needle. . . . Cuprinol, Inc., has per- 
fected a new soap for washing Baby’s 
diapers—most of the alkaline soaps 
now employed for this purpose are 
said to cause a rash on the infant’s 
skin. 


Radiovisionals 


The promise of a new international 
communications system is seen in the 
organization of Globe Wireless, Ltd., 
which will use the “Radiotype” de- 
velopments from International Busi- 
ness Machines—this electronic type- 
writer can be used with airline, police 
and all similar carriers without inter- 
fering with voice communication, and 
can be operated by any office typist 
in that it utilizes all the characters 
of a standard keyboard. . . . Stewart- 
Warner’s postwar radio line will in- 
clude 14 models offered in their 
variety of cabinet designs—the new 
and exclusive features of these sets 
include the “Radair Antenna,” a 
built-in loop designed to pick out the 
faintest signals and repel static and a 
“Signal Sentry” to eliminate fading 
or hum. . . . The patent 6n a new 
stethoscope, held to be considerably 
more sensitive than the devices now 
in use, has been assigned to Radio 
Corporation of America—the im- 


provement covers a pickup device for 
a relatively high impedance about 
equal to that of a given area of the 
patient being examined, and this is 
coupled to a detector having a rela- 
tively low impedance. . . . To increase 
the prestige of radio repairmen Ray- 
theon Manufacturing has announced 
a “Bonded  Electronic-Technician 
Plan,” under which qualified service- 
men will be bonded by Raytheon and 
the Western National Indemnity 
Company of the Firemen’s Fund 
Group—the bond states that the 
dealer guarantees complete satisfac- 
tion with every repair job for 90 days 
and outlines a “code of ethics” that 
he agrees to observe. 


Publishing Patter 
Time, Inc., is reported to be plan- 


‘ning radical changes in the format 


and content of Fortune—one rumor 
is that this monthly magazine will be 
changed to a semi-monthly basis, and 
there will be a greater use of color 
illustrations and photographs. . . . 
A new weekly service devoted to 
reporting and interpreting interna- 
tional affairs will be introduced by 
the publishers of United States News 
—called World Report, it will be 
edited by David Lawrence, who will 
be assisted by a staff of correspon- 
dents in news centers of a large num- 
ber of foreign countries. . . . Mc 
Graw-Hill is expanding its list of 
trade journals through the purchase 
of Welding Engineer from Welding 
Engineer Publishing Company—A. 
M. Morris, publisher of Mill Sup- 
plies has been named publisher of 
the new addition, which will continue 
to be printed in Chicago. . . . Re- 
porter Publications will introduce its 
newest magazine in the trade field in 
March—it will be entitled the Home 
Fashion Reporter, and will serve 
retailers and buyers in the women’s 
apparel field. . . . Prentice-Hall is 
planning the publication of several 
books on foreign markets, directed to 
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xporters and importers—a book-a- 


onth series will start with “Mexico” 
nd then cover other Latin American 
ountries. .. . Add to the list of trade 
ournals that are planned for publica- 
ion early in the new year: Food 
Trade News, a bi-weekly serving the 
etail grocery trade; Cosmetics, di- 
ected to the manufacturers and dis- 
ributors; Food Freezing, a monthly 
publication of the quick-frozen indus- 
ry; and Cabaret-Restaurant News, a 
semi-monthly for night club owners 
in the United States, Canada, and 
South America. 


Digestibles 


National Dairy Products, through 
its General Ice Cream subsidiary, will 
erect a freezing plant for the process- 
ing of fruits and vegetables—the pur- 
pose is to quick-freeze out-of-season 
foods for later use... . A new method 
for drying whole eggs, or egg whites, 
so that foaming is suppressed, has 
been developed by Standard Brands 
—the advantage of this process is re- 
flected in the better product that re- 
sults when powdered eggs are used. 
... Borden has perfected a system 
for obtaining a full ton of flavor- 
rich fruit puree from a ton of fruit 
without the “use of preservatives or 
fillers—tke essence is prepared pri- 
marily for use in flavoring ice cream. 
... A combination vanilla-and-butter 
flavoring, that can be used like vanilla 
extract, has been introduced by 
Whitehall Food Manufacturing — 
the use of this new flavor will give 
the taste and aroma of butter to all 
baked goods even though there is no 
actual creamery butter in the product. 
... Newest in quick-frozen mixes is 
a potato pancake batter offered by 
Louis Milani Foods—this product is 
ready to thaw and cook or fry, and 
eliminates the need for peeling and 
preparing the potatoes. . . . Vita- 
Frost Food has developed several 
cooked frozen specialties which are 
being sold under the brand “Sussex 
Squire’—included are lamb stew, 
baked beans, and spaghetti sauce and 
meat balls. 


Movie Pickings 


Twentieth-Century Fox Film will 
offer the movie dramatization of 
“The Black Rose,” the present best- 
selling novel in the fiction group— 
a large exploitation campaign is 
planned to arouse interest in this 
tomantic story. . . . Fred Astaire 
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dances with nine other Fred As- 
taires in “Blue Skies,” a new film 
coming from Paramount Pictures— 
no mirrors are used in this illusion, 
which is achieved by splitting the 
screen nine times, a technique that 
has only been employed previously 
for dual roles. . . . Cecil B. deMille, 
veteran movie producer and former 
host on the Lux Radio Theater, is 
organizing a company to produce 
‘16mm. industrial, educational and re- 
ligious films—deMille has been mak- 
ing entertainment films under the 
Paramount banner for many years, 
and will now enter the non-theatrical 
field for the first time. . . . Republic 
Pictures will have an all-star cast for 
its new mystery film, “Murder in the 
Music Hall,”—starred will be Vera 
Hruba Ralston and William Marshall 
and William Gargan, Nancy Kelly, 
Helen Walker, Ann Rutherford, 
Julie Bishop, Eddie Norris, Jack La- 
Rue and Paul Hurst. 


Christenings 


A special line of cosmetics for little 
girls (5-15 years of age) is being fea- 
tured as “Debuette” by Ali Baba 
Corporation, the manufacturers— 
the line will include toilet water, hand 
lotion, shampoo, soap, lipstick and 
talcum powder. . . . The common 
spinning top has been modernized by 
Ferdinand Strauss under the name 
of “Helicopter Flying Top’—by 
means of a clever mechanical ar- 
rangement, this top flies into the air 
and then gracefully descends to the 
ground and continues to spin. ... 
New in cleansers is “Soap Suds,” in- 
troduced by American Chemicai 
Service—this company has _ been 
making the product for the Army 


and Navy under government speci-. 


fications, and will now release it 
to the general public. . . . An innova- 
tion in crayon kits is the new “Selecta 
Crayon Kit” introduced by Selecta 
Toy & Novelty Company—a slot on 
the top of the box -provides a color 
selector, which can be moved to any 


. color desired, after which the crayon 


can be drawn from the box like a 
rifle bullet. . . . A new self-inking 
device for marking cases, boxes and 
crates, is being offered by Adolph 
Gottscho, Inc., under the name of 
“Rolomarker”—this device can be 
used for imprinting where dates, 
varieties, sizes, weights, contract 
numbers, etc., have to be printed 
quickly. 


SCHENLEY DISTILLERS CORPORATION 


NOTE—From time to time, in this space, 
there will appear an advertisement which 
we hope will be of interest to our fellow 
Americans. This is number 110 of a series. 


ScHENLEY DIsTILLERS Corp. 


The Legion! 


By MARK MERIT 


Schenley Post #1190, American 
Legion, has just broken all previ- 
ous membership records since its 
organization. We have just learned 
from the Post’s Headquarters in 
the Empire State Building, that 
21 new members were inducted at 
the Post’s November meeting. 
Twenty of these new members are 
veterans of World War II. Schen- 
ley Post thus is entering its eighth 
year of service with a membership 
of 187 of our present and former 
employees. Eighty-six of them 
served in the first World War and 
101 gave their services in World 
War II. 


Of course, a great many of our 
boys have not as yet returned and 
we hope they, too, will be with us 
soon, in the jobs which are waiting. 
for them. Likewise, we know, the 
Schenley American Legion Post 
will greet them with a similar 
welcome. 


This experience, it is interesting 
to note, is being duplicated all 
over America—by other Posts. A 
fine thing, we think, for the 
American Legion to have a com- 
posite membership of seasoned 
citizens and these new younger 
men. There we have both ma- 
turity—and middle age—plus the 
hopefulness and enthusiasm of 
youth ...a fine balance. 


This country in all of its long 
history, has always tempered the 
aggressiveness of youth with the © 
calm maturity of seasoned judg- 
ment and experience. And by the 
same token the fresh virile pro- 
gressiveness of youth has kept our 
oldsters from becoming too com- 
placent— complacency is apt to 
live in the past instead of the 
present. 


FREE—Send a postcard or letter to MARK 
MERIT OF SCHENLEY DISTILLERS CoRP., 350 
Fifth Ave., New York 1, N. Y., and you will 
receive a booklet containing reprints of 
earlier articles on various subjects in this 
series. 
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TAKE THE 


GUESS 


Find any item, any fact, about your 
personal business in a jiffy with 
MI-REFERENCE Financial Record Book. 
Send for Lists income, dividends, interest, stocks, 
Tea folder bonds, insurance, notes, real estate, etc. 
Free Simple, compact, permanent, 
Thousands in use. 


+ PFENING & SNYDER 
ai 1074 West 5th Ave., Columbus, Ohio 


NEW YORK STOCKS, INC. 


STEEL SERIES 


Prospectus on Request 
HUGH W. LONGand COMPANY 
Incorporated 


48 WALL STREET 634 SO. SPRING ST. 
NEW YORK 5 LOS ANGELES, 14 


MARKET GOING UP 

eet OR GOING DOWN? 

Es Buy Bonds—Less Worry 

ec To Yield Over 514% 

“ Legal for Savings Banks and Trust 

« Funds in N. Y., N. J. & Other States 
Send us your list of unsatisfactory 
holdings. and amount of CASH 
available for investment. 


Security Adjustment Corp. 


Members New York Security Dealers Ass’n 
16 Court St., Brooklyn 2,N.Y. TR. 5-5054 


Manual For 
SECURITY BUYERS 


Our helpful booklet explains 
trading rules and practices, mar- 

8 ket terms and describes the 
various ways of buying securities. 


Write for Booklet K-21 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS NEW YORK CURB EXCHANGE 


One Wall Street, New York 5, N. Y. 
AS LOW AS 


LO A | 12% INTEREST 


WILL LOAN 50% TO 70% ON 
LISTED SECURITIES 


Up to 95% on Life Insurance and Government Bonds 


FISCAL SERVICE CORPORATION 


134 S. La Salle Street, Chicago 3, Ill. 
NO BROKERAGE OR COMMISSION CHARGE 


“e AT BEST PRICES OBTAINABLE 
eet ON or OFF an EXCHANGE 


we will furnish Financial World ‘‘Selected Issues’’ 
and other sound securities with profit 
yields exceeding 5%. 


wish to sell. 
Established 1920————_— 
AGVAN SUETENDAEL & CO 
20 S Bway Yonkers, N Y — YOnk 3-0355 — 
NEW YORK CITY — MArble 7-9667 


prospects and 
We also will buy what you 


significant chapter in the rela- 
tively short history of American 
aviation—the Wright Brothers having 
first proved only 42 years ago next 
week that man could indeed hoist him- 
self by his bootstraps — was written 
during the past few days by two de- 
velopments. One was an inaugural 
Washington-Paris flight by Trans- 
continental & Western Air’s “Paris 
Sky-Chief’”—a Lockheed “Constella- 
tion” flight that introduced TWA’s 
new regular run across the Atlantic. 

The other development, having 
both aeronautical and financial inter- 
ests, was TWA’s sale of $30 million 
debenture 3s of 1955 to the Equitable 
Life Assurance Society. The sale was 
negotiated through Merrill Lynch, 
Pierce, Fenner and Beane. 

This second development has gen- 
eral interest for two reasons: (1) 
TWA is the first important air trans- 
port company to assume a funded 
debt for the purchase of major post- 
war equipment, other American lines 
so far having no funded debt in their 
capital structures; (2) TWA’s finan- 
cial move, although of no direct in- 
terest to bond buyers as this particu- 
lar debenture sale is a private one, 
augurs similar bond flotations to 
public buyers, such offerings being 
likely as our leading air lines seek 
ultra-modern sky ships for expanded 
travel in distance and luxury. 

TWA will purchase from these 
new funds a fleet of 36 Lockheed 
“Constellation” passenger-and-cargo 
superplanes costing $750,000 apiece ; 
each craft is expected to gross $2,650,- 
000 annually. 


American Power & Light 


One answer to a baffling legal co- 
nundrum that has badgered the 
investment world for some time — 
“When is an involuntary liquidation a 
reorganization ?”’—was given recently 
by the SEC when it ruled that A. P. 
& L. debenture 6s of 2016 and the 
assumed Southwestern Power & 
Light debenture 6s of 2022 were call- 
able at a premium, rather than at 
par. It was originally assumed that 
payment at par would be directed, 


the company being subject to provi- 
sions of the.“‘Death Sentence” hold- 
ing company act. However, financial 
analysts for some months have fel 
uncertain about this borderline case, 
and doubt was finally removed only 
when the SEC cut the Gordian knot 
and Federal Judge Conger on No- 
vember 28 gave the order. Pursuant 
to that order, the 6s of 2016 will be 
redeemed at 110 on December 13. 
At the same time the assumed 6s of 
2022 will be redeemed at 110, plus a 
later distribution, equivalent to 115 or 
better. The latter are not actually call- 
able until March 1, 1947, and then at 
110, but the increased premium will 
no doubt appease holders for having 
cash forced upon them ahead of 
schedule. 


McCord Corporation 


Over’ two-thirds of the debenture 
6s of 1948, or more than enough to 
effectuate the exchange plan, have al- 
ready been deposited by holders, and 
the company now urges remaining 
holders to turn in their bonds. For 
each $1,000 debenture there is of: 
fered a similar amount of the new 
debenture 4%s maturing in 1956— 
callable at 103 through February |. 
1948, and at 102 through February 
1, 1950—and four shares of common 
stock. 

Business of the corporation — for- 
merly the McCord Radiator & Man- 
ufacturing Company — was sharply 
boosted by war orders, but even in 


BOND REDEMPTIONS 


Am Writing P Corp.— 
er. aper 
gen. mtge. bd., $500,000 


Eastern Massachusetts 4 Ry. 


—gen. mtge. Sees Entire Dec. 21, 1945 
Iowa Southern Utilities ist 
4B, Entire Dec. 21, 194 
debs, Entire Dec, 21, 1945 
Lamar Realty Co.—Ilst A 6s, 
21,000 Jan, 1, 1946 
Mendoza (Province of) — 4% . 
ext. readj. dollar bds., 1954 107,000 Dec. 1, 1945 
Panhandle Eastern Pipe Line 
—ser. A Ist mtge. bds. & 
Ist lien 1.65-2.80s, 1946-50 Entire Dec, 28, 1945 
Rheem Mfg. Co.—3%% debs., 
Entire Dec. 81, 1945 
1,500,000 Jan. 1, 1946 
Avenue Bldg. 
Y.)—Ist fee 4% ref 
WR 17,200 Dee. 15, 1945 
weet Disinfecting Co.—Ilst & 
coll, mtge. 3%s, 1958 ... Entire Jan. 1, 194 
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1935 and 1936, interest charges were 
earned 2.78 and 2.45 times: Following 
the poor 1937-1938 period, interest 
was earned 1.58 and 2.99 times in 
1939 and 1940. In the fiscal years 
ended August 31, bond interest was 
respectively earned 11.64 and 11.61 
times in 1944 and 1945. The latest 
balance sheet showed $1.1 million 
cash, total current assets of $6.1 mil- 
lion, and net working capital of $2.1 
million. 


Bond Notes 


Southern Railway has extended 
through December 24 its offer to pur- 
chase at 118 and 122, respectively, 
the general 6s and 6%s in accord 
with the original terms (FW, Nov. 
21)... . Lautaro Nitrate mortgage 
income bonds will pay 3 per cent in- 
terest on December 31, supplementing 
the 1 per cent paid last June... . 
Anglo-Chilean Nitrate debenture 4%s 
will make an initial 44 per cent inter- 
est payment on January 1;.. . Sioux 
City Gas & Electric a few days ago 
closed competitive bidding for a new 
$8 million first mortgage issue, pro- 
ceeds being for redemption of 103% 
of the 4s of 1966. .. New York Stock 
Exchange bond volume in November, 
though the largest trading month since 
June, was the smallest November in 
four years. 


New Issues 


Offered at par, United Transit de- 
benture 4s of 1966 in the sum of $6 
million have an annual sinking fund 
requirement of $200,000 so that the 
entire issue will be extinguished by 
maturity... . Indiana Asociated Tele- 
phene recently sold $3.4 million in a 
refunding issue at 3 per cent to retire 
the same amount of 3%4s outstanding. 


Concluded from page 9 


that of Gillette, supplemental lines in- 
cluding shaving creams, brushes, 
soaps, cosmetics, surgical blades and 
pile wires and wire blades used in the 
carpet industry. 

American’s dependence on foreign 
business has not been as heavy pro- 
Portionately as that of Gillette. Main- 
ly in Canada and England, foreign 
business comprised 21 per cent of 


DECEMBER 12, 1945. 


WE KNOW JUST HOW YOU FEEL 


We, too, have our hands full this time of year. 


For us, December 24 and 25 are always busy days at Long 
Distance switchboards—and they will be busier than ever 
this Christmas. There will be unavoidably long delays on 
Long Distance and some calls may not get through at all. 


You will get quicker service a few days before or after 


the holidays. 


BELL TELEPHONE SYSTEM 


ky 
A 


1941 net income. Plants are in 
Brooklyn, N. Y., Hoboken, N. J., and 
in London, and early expansion of the 
capacity of each is projected. 

Both Gillette and American are in 
strong financial position. Neither is 
burdened with long term debt. Gil- 
lette has a $5 cumulative preferred 
stock, convertible share-for-share into 
common—281,451 shares are out- 


standing, and there are 1,998,769 
shares of no par common. Ameri- 
can Safety Razor, with no preferred 
stock, has but 475,000 shares of 
$18.50 par common. 

While the shares of each company 
are reasonably priced on the basis of 
current and prospective earnings, the 
capital stock of American appears the 
more attractive of the two. 
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Your Investment Success Tomorraw 


oe, 


Requires Careful Planning Today 


Successful investment results depend on diligent planning, constant super- 
vision of holdings and the ability and experience to interpret accurately the 
myriad data which influence the trend of security values. That is why you 
cannot afford to treat your investments casually and why you should entrust 
the planning and direction of your investment program to a competent super- 
visory organization devoting its full time to this specialized task. 

Investment 
Guidance 


Provided 


Our personalized investment super- 
vision can help you as it is helping 
many others. By subscribing to our 
service, you will bring to bear on 
your problems the experience and 
knowledge of an organization devoting 
its full time to the analysis and deter- 
mination of security values. 


Take the first step towurd better 
investment results by sending us a 
list of your holdings and letting us 
explain in greater detail how our 
Personal Supervisory Service will help 
you. The fee is surprisingly moderate. 


HOW YOU CAN OBTAIN 
BETTER RESULTS 


There is no easy path to investment success. 
Conditions are constantly changing and only 
the investor who is alert to make the neces- 
sary revisions in his investment program to 
conform with new developments can hope to 
avoid serious loss of capital and diminution 
of income. That many investors have found 
a happy solution to this problem by turning 
the task over to us is attested by our high 
rate of renewals, which have averaged better 
than 80 per cent in the last few years. 


It should be obvious that unless our clients 
found the service exactly what they require 
to maintain their investment portfolios on a 
sound basis they would not renew their con- 
tracts year after year. 


Personalized 


MAIL THIS COUPON TODAY. NO 


FINANCIAL WORLD RESEARCH BUREAU : 
86 TRINITY PLACE NEW YORK 6, N. Y. 


Please explain (without obligation to me) how Continuous Supervision will aid 
me in improving my investment results (list of present holdings of securities with 
original purchase price enclosed). What will it cost me? 


My Objective: 


Income Capital enhancement [] Safety 
Dee. 12 | 
24 


TEL. & TEL. 


Concluded from page 5 


into stock of $139.3 million of afi) 
original 1941 issue of $233.6 million 
debenture 3s of 1956. 

Aside from secular growth an( 
probable expansion in toll and for. 
eign business, newer development 
hold interesting potentialities. One is 
the coaxial cable, of particular inter. 
est in connection with television pos- 
sibilities. 

Other plans include further ex. 
tension of automatic toll line switching 
systems, applications of some of the 
war uses of radio to two-way tele. 
phone communications (notably to 
trains and automobiles), further ex. 
tension of rural telephone service, and 
further improvements in the quality 
as well as the range of broadcasting 
circuits. 

Added to the 4.7 per cent yield stil 
available after the passing of dividend 
fears, and the rights prospects, thes 
potentialities commend American 
Telephone & Telegraph to favored 
consideration in any well rounded 
equity portfolio. 


RADIO BOOM 


Concluded from page 7 


issues listed in the accompanying 
tabulation, Farnsworth is at its peak 
since listing in 1943; Philco is close 
to the highest levels since the stock 
was offered in 1940; Radio’s 1945 
high is the best price witnessed since 
1931, and Zenith has sold only a few 
points higher than its present quote 
tion (in 1936, 1937 and 1944) since 
1929. Emerson was not listed until 
last March. 

In the light of historical prices and 
probable near-term earnings, these 
stocks are far from undervalued. 
From a longer term standpoint, how- 
ever, existing levels can doubtless be 
justified. And in view of the indus- 
try’s favorable prospects, these shares 
will doubtless move in sympathy with 
any further broad uptrend in the 
stock market as a whole. 
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NEW INVESTMENT BOOKS 


Will Be Off the Press 
In Three to Six Weeks 


A New Edition of Our Large 
Book of “STOCK FACTOGRAPHS” 


HIS 280-page indexed book contains almost 1,900 Regu- 

lar and Condensed “Stock Factographs” as they have 
appeared in FINANCIAL WORLD from the Fall of 1943 to 
December, 1945, AND PLEASE NOTE THIS: We have 
added, to the “Factographs” previously published without 
these figures, the 1943 and 1944 annual Earnings, Dividends 
and Price Range. This makes our new book far more up-to- 
date than previous editions. 


Price alone $3.85 or add $2.95 to your subscription. 


104 “STOCK FACTOGRAPHS” OF 
“HONOR ROLL” N. Y. CURB STOCKS 


Each a Dividend-Payer for 18 Years or More 


HIS is the first edition of a unique book you will surely 

want. It contains an up-to-date “Stock Factograph” of each 
of the 104 N. Y. Curb Exchange Common Stocks that have 
paid dividends every year from 1926 to 1944 inclusive. (Most 
have also paid dividends this year.) Many have paid dividends 
for more than 40 years. Each contains a chart showing a 
seven-year record of earnings, dividends and price range. 59 of 
the “Factographs” in this book have never appeared before. 


Remit $1.50 for book alone, or add only $1 to your sub- 
scription. 


13-YEAR CURB) STOCK RECORD 


Covering Earnings, Dividends and Price Range 
For 1932 to 1944 Inclusive 


¥ OU can now learn instantly what any common stock sold 
for on N. Y. Curb Exchange (“High and Low’) in any 
year from 1932 to 1944, This book also tells you instantly the 
Earnings and Dividends of any of these N. Y. Curb issues 
FOR ANY YEAR of the past 13 years. It will enable you to 
study the complete year-to-year Earnings, Dividends and 
Price Range record of practically all Common N. Y. “Curb” 
stocks. 


Remit $1.25, for book alone, or add 75 cents to your sub- 
scription. 


FINANCIAL WORLD 


86 TRINITY PLACE NEW YORK 6, N. Y. 


COATS-O 


They’re interesting and valuable to. every 
member of the family. Hand illuminated in 
oils and framed, size 10’’x12”, for $15. 
Heraldic bookplates, needlepoint patterns to 
embroider, stationery dies, seal rings. Illus- 
trated booklet sent upon request. 


Send us your information; we will endeavor 
to locate your rightful Coats-of-Arms with- 
out obligation. Authenticity guaranteed. 


International Heraldic Inst., Ltd. 
1110 F St., N. W., Washington 4, D. we 
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NEW 
ENGLAND 


turns to The BOSTON 
_.GLOBE for business 
news. Your financial ad- 
vertising will reach this 
large investment-minded 
audience both mornings 
and afternoons. 


Globe 


MORNING EVENING «SUNDAY 


BiG DIVIDENDS FOR $] 


IN THE 


HANDY RECORD BOOK 


For Investors and Traders 


Save time, effort and money by keep- 
ing your financial records up-to-date 
this easy way. Simplifies capital 
gain and loss accounts through the 


"AUTOMATIC" 
Long & Short Term Indicator 


All Tax Data in One Place—Cloth Bound (5’’x11{’’) 
Mati just one dollar today to 


HANDY RECORD BOOK CO. 
656 BROADWAY, NEW YORK 12, N. Y. 


Or at Leading Stationers 


FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


WHEN WRITING ADVERTISERS 
‘PLEASE MENTION 


FINANCIAL WORLD 
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Southwest Gas 


50c 
A Dec. 20 | Lockheed Aircraft “500 
tock Eng. .........25¢ Q Dec. 15 1 87 %e 
Common $ Alles & Dee. Do 

Chem......30c Dec. 21 Cans. Mis... 


is Our Opinion that this | American’ Can 1% Dec. 
n. 


Amer. McCrory Stores 
atural gas producing Amer. Machine & Metals......25¢ Dec. 31 10 ere tores 


Amer. Maize-Products ........25¢ 
company will now benefit Do . 
materially from a gradual 
relaxation of government 
controls as heretofore ap- 
plied to this industry as well we 
as from the elimination of Automatic "Voting 
excess profits taxes. The Babcock & 
common stock of this com- $4.35 eal 


i i Bal’ Tel. ‘of C 
pany is now selling around | Beneficial Industrial oat...” 300 


$3 per Share 


| Borg-Warner .... 
Ask your dealer for our new 
analysis of this stock or write 

bo us direct—no obligation. 


& 
Montana-Dakota Utilities...... 
Morris (Philip) & Co.. 37 

Do 4% pf 


=) 


National Biscuit .............30¢ 


20 Dec. 8 
.1°46 
17 Dee. 10 
5 Dee, 15 
Dee, 15 
Dec, 10 
Dee. 4 


5e 
DD... .50¢ 


sete 


Omnibus Corp. 
Do 8% 
Paraffine Cos. 
Mills...... 
Pfaudler Co. 
Pratt 


Pressed ee 
Pyle-National 
Ralston Purina 3% % ot 
Rayonter, Inc. $2 pf...........50¢ 
Roeser & P agh 
Rome Cable KC 
Ronson Art Metal Works......20c 


ERE 
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Butte Copper & Zinc..... 
Calumet & Hecla........... 


THORNTON & CO, || | 


Carnation Co. 
60 Wall St., New York 5 ‘- 
HAnover' 2-9340 


ESE RRS 


25¢ 
25¢ 


Chicago Rivet & Machine 

City Auto Stamping..... 

Clayton & Lambert............25¢ 
Clorox Chemical 
Solvents 


Cigar 
Cop 


The Ideal || = 


Publishing......50c¢ 
e Crown Zellerbach ..........+. 

2250 


ORE subscribers than usual are : 
going to remember their friends 8% 
and relatives this Christmas | Virginie Goal & 
with a gift so practical and so valuable . pf g ; Waldorf System .......+..+++.25¢ 
that it will be long remembered by the 
recipients. 


ex: 
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Sylvania Elec. cts... 

Texas Oil & Land............. 

Thew Sho -.$1 
$1.25 


20c 
Do $3.75 pf ++ 
acco Products Export 
Bag & 


ab: Hones 
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Wheeling Steel ....... 


. 
. 


We refer to the thoughtful custom 


many of our subscribers follow each Evans Products 

year of sharing their good fortune in || Inc. 
knowing FINANCIAL WORLD by send- Fairchild Eng. & Airplane.. 200 
ing a six months or yearly subscription “$1. 
to such friends and relatives as will 
appreciate ‘the countless aids we ex- 


tend to GENUINE INVESTORS. 


Accumulations 


Amer. Woolen 7% eux 
— Tel. & Tel. 
Do $6 WE. 
ack (H. C.) 7% Ist 
Bush Terminal Ly 7 


° 
Gas & Fuel ‘Asso. 6% pf...75¢ 
Cons. Pub. “‘A’’......48%e 
Oil re. 6% pf....$1.50 
Int’l Pwr. 7% ist pf..........$10 
Interstate Bakeries $5 pf.......50e 
P. 8. $6 pr. 

ien 


— 


oo 


The price of a subscription for gift 
purposes is the same whether you order 
one or a dozen. Remit $15.00 for each 
yearly subscription and $7.50 for each 
six months’ subscription. Be sure to 
write carefully the name and address 
(including postal zone) of each sub- 
scriber, also your own name and - 
dress. We will send a gift card i 
dicating that you are the sender ‘of 
each gift subscription. 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


OS 


pr. 1 
Y.. Chic. & St. L. 6% pf...$3 Jan. 2°46 
&k Marquette 5% pr. pf...$1.25 .. Feb.1°46 
Phillips-Jones 7% pf........$1.75 .. Jan.15°46 2" 
Vulcan Corp. $3 pr. pf.......$2.25 .. Jan.31’46 Jan.15'46 


Stock 


Printing 
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©: 


Duplan Corp. 
Hall (W. F.) 
Mandel Bros. 
*North Amer. 
+United Chemica 


Y—Year end. *—Stockholders will receive one 8 
Pacific Gas & Electric Co. for each 100 shares of North 
American common stock held. {—Payable in common 
stock of Westvaco, 


KON HH 


Dec, 
“Bos Y Dee. 27 
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Y Dec, 20 10 | Meri 
Dec. 20 6 
Q Jan.15'46 14 
i Q Dec, 27 7 Jan.15'4 
Dee. 31 8 Murray Ohio Mfg..........++- Dec, § 
Q Jan.2’46 10 | Nash-Kelvinator ............14 Dec, 10 
-- Dec, 21 7 ‘al Dec, 
é Q Dec. 17 7 Q Dec. 2% 
Dec. 20 10 
no -- Dec. 20 8 Nat’l Lead 6% 
| Q Jan.2’46 10 Nat'l Oil Prod 
E Jan.2°46 10 Nat’l Steel Car 
Q Jan.2°46 10 | Nat’l Sugar Re 
Q Jan.15°46 22 
Dee. 31 15 
ier, Q Dec, 21 10 Do Dec, 29 
ao 5 | Newport News Ship. & Dec. 24 
400 Q Jan.2°46 18 | Noma Electric 25¢ .. Jan.10'46 
43 6 North Central Texas Oil.......25¢ .. Dec. 17 
14 Ohio Brass “A & B’’..........60¢ .. Dec. 24 
Hl Q Dec. 21 11 fe .. Dec, 31 0 
llers ......20¢ .. Jan.1’°46 20 Dee. 81 4 
we Q Dec. 31 10 | Jan. 2°46 
| | .. Jan.15°46 18 Dec. 22 
| ---5e .. Dec. 20 8 6 
= | Q Jan.2’46 5 
Jan,2°46 13 
Corning Glass Works........12%c 
Cooper-Bessemer 
15 
h 15 Jan.2°46 Dec. 10 
20 Dec, 20 Dec. 10 
20 .. Jan.15’46 Dec. 20 
oy Do $4 pf. ser. A........... '46 EB Dec. 28 Dee, I! 
Q Dec. 20 Dec. § 
Q Feb.1'46 Jan.16'4 
Q Jan.2°46 Dec. 11 
0 
Emerson Drug “‘A”...........25¢ .. Dec. 10 Nov. 29 Weston 20¢ 
Do .. Dec. 10 Nov. 29 
Q Dec. 31 Dec. 15 d 
.. Dee. 20 Dec. il White Motor 
¥ Q Dec. 31 Dec. 20 Wieboldt Stores ..............30¢ i 
Q Jan.15°46 Jan.5’46 Zonite Products ..............25¢ a 
E Jan.15°46 Jan.5’46 ¢ 
17 
1 
Sy E 10 Deo. 24 
Dec, 29 
General Candy Dec. 29 | 
General Electric ..............4 Dec, 20 8 
General Instrument ...........1 Jan, 
Gillette Safety Razor..........25¢ Q 1 
: Gold & Stock Teleg..........$1.50 1 t 
Gorton-Pew Fisheries .........75¢ Q 29 
Greyhound Cerp. .............35¢ Q 0 .._ Dec. 21 I 
Hat Corp. of Amer. A & B....25¢ .. 
Do 4% Q 
Hercyles Powder ..............$1 
Heyden Chemical .............25¢ 
Holland Furnace .............50¢ 
Re Household Finance ...........35¢ 
Do 3%% 
e Houston Oil (Tex.) 6% pf.....75c 
Hubbell (Harvey) ............40c 
Int'l Minerals & Chem.........50¢ 3 
oP International Salt .............$1 8 
International Silver ...........$2 .. 46 3 
Interstate Dept. Stores........35¢ .. Jan.15°46 
Koppers Co. 4%% pf......$1.18% Q Jan.2°46 
Laclede Gas Light.............10¢ .. Jan.2°46 
Lima 
Do 
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A ELECTRIC 
COMPANY 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend ference Common Stock has 
been declared, payable December 31, 
1945, to Stockholders of record at the 
cl of business on December 1, 
1945, for the quarter ending Decem- 
ber 31, 1945, 


COMMON STOCK 


A dividend of thirty cents ( 

share on the Common Stock has been 
declared, payable December 31, 1945, 
to Stockholders of record at the close 
of business on December 1, 1945. 
Checks will be mailed. 


C. WINNER, 


Treasurer 


November 27, 1945 


MARTIN-PARRY 


CORPORATION 
DIVIDEND NOTICE 


The Board of Directors has declared a 
dividend of fifteen cents (15¢) on the 
Capital Stock of the Corporation, payable 
January 2, 1946, to stockholders of record 
at the @lose of business December 20, 1945. 

T. Russ Hill, President. 


United States 
Plywood 
Corporation 


For the quarter ended October 31, 1945, a 
cash dividend of 20c per share on the out- 
standing common stock of this corporation has 
been declared payable January 19, 1946, to 
stockholders of record at the close of business 
January 10, 1946. 

SIMON OTTINGER, Secretary. 

New York, N. Y., December 5, 1945. 


BUSINESS OPPORTUNITIES 


ADMINISTRATIVE EXECUTIVE 


desires connections; recently sold own business; 
successful owner and operator of merchant vessels 
in Caribbean; thoroughly familiar Cuba, Jamaica 
and West Indies; record of high earnings, experi- 
enced in management, sales and personnel; salary 
$25,000 up. i 

Box No. 277 c/o Financial World 


ADMINISTRATIVE-EXECUTIVE 
ASSISTANT 


43; Columbia College, Phi Beta Kappa, Con. 

troller and advisor Eastern manufacturing com- 

pany. Four years Head of Department of City 

of New York, supervised 500 employees, expendi- 

tures $15,000,000 annually. Lawyer, Ex-Asst. 

Corp. Counsel. Speaks Spanish, Italian, French. 
Box No. 278 c/o Financial World 


TRADE ASSOCIATION 
EXECUTIVE 


Eyes and ears in Washington during this crucial 

Period of post-war readjustments. This executive 

'S Intimately acquainted with Government bureaus, 

their activities and objectives. Able analyst of 

legislation, political and economic trends, Ex- 

Perienced in statistical research & public relations. 
Box No. 279 c/o Financial World 


DECEMBER 12, 1945 


“Call for 
MORRIS” 


New York, N. Y- 
November 29, 1945 


Philip Morris & Co. .ta., Inc. 


A regular quarterly dividend of $1.00 
per share on the Cumulative Preferred 
Stock, 4% Series, has been declared 
payable February 1, 1946 to holders of 
Preferred Stock of record at the close 
of business on January 15, 1946. 


There also has been declared a quar- 
terly dividend of 37%e¢ per share on 
the Common Stock, ($5 Par), payable 
January 15, 1946 to holders of Common 
Stock of record at the close of business 
on December 31, 1945. 


Pursuant to a resolution adopted at 
the Stockholders’ Meeting held on July 
10, 1945, no Certificate representing a 
share or shares of Common Stock of 
the par value of $10 each is recognized. 
for any purpose, until surrendered, and 
a Certificate or Certificates for new 
Common Stock of the par value of $5 
each shall have been issued therefor. 
Holders of Certificates for shares of 
Common Stock of the par value of $10- 
each are therefore urged to exchange 
such Certificates, for Certificates for 
new Common Stock of the par value of 
$5 per share, on the basis of two shares 
of new Common Stock $5 par value, 
for each share of Common Stock of the 
par value of $10. 


L. G. HANSON, Treasurer. 


MINERALS & CHEMICAL 


CORPORATION 


General Offices 
20 North Wacker Drive, Chicago 


* 


Dividends were declared by the Board 
of Directors on Nov. 29, 1945 as follows: 


4% Cumulative Preferred Stock 15th 
Consecutive Quarterly Dividend of One 
Dollar ($1.00) per share. 


$5.00 Par Value Common Stock 
Fifty Cents (50c) per share 


Both dividends are payable Dec. 28, 
1945 to stockholders of record at the 
close of business Dec. 14, 1945. 
Checks will be mailed. 


Robert P. Resch 
Vice President and Treasurer 


Mining and Manufacturing 
Phosphate - Potash - Fertilizer - Chemicals 


E. |. bu PONT DE NEMOURS 
& COMPANY 


WILMINGTON, DELAWARE: November 19, 1945 


The Board of Diréctors has declared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock, payable January 25, 1946, to 
stockholders of record at the close of business on 
January 10, 1946; also $1.50 a share, as the 
year end dividend for 1945, on the outstand- 
ing Common Stock, payable December 14, 1945, 
to stockholders of record at the close of business 
on November 26, 1945. ; 


W. F. RASKOB, Secretary 


z= sTics | 


= 


CELANESE 


CORPORATION OF AMERICA 
180 Madison Avenue, New York 16, N. Y. 


HE Board of Directors has this das 
declared the following dividends 


FIRST PREFERRED STOCK 
$4.75 SERIES 


The reguiar quarterly dividend for 
the current of $1.1834 per 
share, payable January 1, 1946 to 
holders of record at the close of busi- 
ness December 17, 1945. 


7% SECOND PREFERRED STOCK 


The regular quarterly dividend for 
the current quarter of $1.75 per share. 
payable January 1, 1946 to holders of 
recdrd, at the close of business Decem- 
ber 17, 1945. 


COMMON STOCK 


50 cents per share, payable December 
31, 1945 to holders of record at the 
close of business December 17, 1945. 


R. O. GILBERT 


Secretary 
December 4, 1945. 


PHILADELPHIA ELECTRIC 
POWER COMPANY 


J (Notice 


8% CUMULATIVE 
PREFERRED STOCK 


A quarterly dividend of fifty cents 
($0.50) per share on the 8% Cumu- 
lative Preferred Stock has been 
declared, payable January 1, 1946, 
to stockholders of record at the 
close of business on December 10, 
1945, for the quarter ending 
December 31, 1945. 


Checks will be mailed. 


Treasurer 
November 28, 1945 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the Common Stock of said Company, 


payable December 20, 1945 to stockholders of 
record at noon on December 8, 1945. 
C. H. McHENRY, Secretary. 


AMERICAN SNUFF COMPANY 
Memphis, Tenn., Dec. 5, 1945. 
Dividends of $1.50 per share on the Preferred 
and 50 cents per share on the Common Stock 
of American Snuff Company were today declared 
payable January 2, 1946, to stockholders of 
record at the close of business December 13, 
1945. Checks will be mailed. 
W. M. BUSTEED, Treasurer. 
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American Stores Company 


Jata revised to December 5, 1945 
emcorporated: 1917, Delaware, as a con- 
store companies, 


solidation of four chain 


Earnings & Price Range (ASC) 
each of which had been in business over 
twenty-five years. Office: 424 N. 19th Street, 


PRICE RANGE 


Wednesday March. of stock- $2 
$ 


holders 18, 1941): EARNED PER SHARE 
Capitalization: Long term debt...... 
Capital stock (no par value)...1,301, 1937 °38 ‘39 ‘40 ‘41 ‘42 "43 1944 


Business: One of the leading chain grocery systems, operat- 
ing over 2,000 stores (one-fourth are self-service type). About 
60% are in the densely populated areas of Pennsylvania; 25% 
in New Jersey; the remainder are located in other Middle 
Atlantic states. 

Management: Well regarded and of long experience. 

Financial Position: Strong. Working capital December 31, 
1944, $21 million; ratio, 3.2-to-1; cash, $9.2 million. Book 
value of common stock, $25.14 a:share. 

Dividend Record: Payments 1920-1937, and 1939 to date. 

Outlook: Expansion of canning, packing and dehydration 
facilities, and increase in self-service units, all tending to 
widen normally narrow margins, improve company’s trade 
position and earnings prospects; lower tax burden is an addi- 
tional factor favoring consistent uptrend in earnings. 

Comment: -Capital stock qualifies as a businessman’s invest- 
ment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ended: June 30 Dec, 31 Year's Total Dividends Price Range 
$0.43 $0.22 *$0.65 $1.50 %— 7% 
0.14 0.37 *0.51 None 11%— 6% 
0.33 0.56 0.89 0.50 144%— 8% 
0.68 0.08 0.76 0.75 14%— 9% 
0.65 1.01 1.66 1.00 11%— 8 
0.56 0.98 1.54 0.75 12 — 9% 
, 0.58 0.73 1.31 1.00 16 —11% 
0.58 0.83 1.41 1.00 195—15 
0.56 paws 1.00 27%—l17% 


*Adjusted following invalidation of Pennsylvania chain store tax. 


_The Borden Company 


Data revised to December 5, 1945 


Incorporated: 1899, New Jersey (originally 
established in 1857). Office: 350 Madison 
Avenue, New York, N. Y. —— meeting: 
Third Wednesday in April. mber of 
stockholders (December 1944) “49,174. 

Capitalization: Long term’ debt. .$13,696,000 
Capital stock ($15 par)........ 4,250,000 shg 


1937 '38 ‘40 

Business: Most important activities are production of fluid, 
condensed, evaporated, dried and malted milk. Ice cream js 
also an important earnings factor. Other activities include dis- 
tribution of casein, caramels, mince meat, cheese, butter, eggs 
and prescription products. 

Management: Aniong most aggressive in the industry. 

Financial Position: Strong. Working capital December 31, 
1944, $74.0 million; ratio, 3.9-to-1; cash, $33.9 million; market- 
able securities, $9.6 million. Book value of capital stock, $31.60, 

Dividend Record: Unbroken since 1899. 

Outlook: Long term uptrend in milk production, lower taxes 
and company’s expansion program, including production of 
plastics materials, are favorable factors. Increased civilian de 
mand for dairy products and needs for European relief coun- 
teract effect of cutbacks in Service requirements. Wider mar- 
gins point to improved earnings position. 

Comment: Because of earnings and dividend stability, shares 
usually sell at a higher price-earnings ratio than other food 
issues. 


EARNINGS, DIVIDEND —ene AND PRICE RANGE OF CAPITAL STOCK: 
period ended: June Dec. 31 4 Range 


$0.66. 0.77 —16 
0.64 0.87 1.51 1.40 e 19%—15 
0.79 1,02 1.81 1.40 22 —l6h 
0.75 0.97 1.72 1.40 24%—I7 
0.80 1,08 1.88 1.40 21%—18% 
0.77 1.14 1.91 1.40 22%—18% 
0.87 1.30 2.17 1.50 30 —22h 
1.01 1.34 2.35 1.70 3454—284 
1.39 eee 1.80 45%—33% 


Eastern Air Lines, Inc. 


Borg-Warner Corporation 


Earnings & Price Range (BOR) 
Data revised to December 5, 1945 75 


incorporated: 1928, Illinois, as Motor Units }] 30 PRICE RANGER) ES 
Corporation. Name changed to present title | 15 
in same year. Offic: 310 South Michigan 0 
Ave., Chicago, Ill. Annual meeting: Fourth 
Friday in April. Number of stockholders 
(December 14, 1944): 18,968. 


Capitalization: Long term debt........Non 
Capital stock ($5 par). . 2,461, 919 1937 "38 °39 "40 41 "42 "43 «1944 


EARNEL PER SHARE 


Soke 


Business: Company originally concentrated its output in 
automotive parts such as clutches, gears, radiators and trans- 
missions, and in “Norge Rollator” electric refrigerators, but 
has diversified its activities in recent years. Farm implements, 
specialty steel products, etc., contribute around 14%, and air- 
craft equipment 11%. 

Management: Efficient and very aggressive. 

Financial Position: Adequate. Working capital June 30, 1945, 
$43.4 million; ratio, 1.7-to-1; cash and equivalent, $56.5 million. 
Book value of common, $23.61 a share. 

Dividend Record: Cash dividends paid every year since or- 
ganization in 1928, though at irregular rates. 

Outlook: Unsatisfied and still mounting civilian demand for 
automobiles and refrigerators indicate several years of above- 
normal production. 

Comment: Has a relatively good record although industry 
characteristics place it normally in the cyclical group. 


*EARNINGS, DIVIDEND RECORD AND PRICE aeeer OF CAPITAL STOCK: 
Mar. 31 June 30 Sept. 3@ Dec. 31 Total, Range 
$0. $3.6 $2.50 % 


94 $0.93 $0.55 $1.21 —22 
D0.12 D0.15 D0.21 0.47 Do.o1 0.25 36 —16 
0.50 0.54 0.46 0.93 2.43 1.35 —18 
0.76 0.45 0.55 1,12 2.88 1.50 25%—12% 
0.69 1.02 1.00 0.48 3.20 2.00 —16 
0.80 0.91 0.89 0.49 $3.09 1.60 28%—19% 
0.95 1.04 1.15 0.22 3.36 1.60 - —26% 
0.92 0.83 0. 7 0.95 3.42 * 1.60 41%—34% 
0.78 0.73 1.60 55 —36% 


*Adjusted for 2-for-1 stock split in March 1937. tAfter surtax of 24 cents. 
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Data revised to December 5, 1945 


Incorporated: March, 1938, Delaware, and 
acquired by contract the Eastern Air Lines 
Division of North American Aviation. Office: 
Eastern Air Lines Building, 10 Rockefeller 
Plaza, New York, N. Y. Annual meeting: 
Fourth Tuesday in April. Number of stock- 
holders (March 5, 1948): 2,839. 


Capitalization: Long term debt........None ed 
Capital stock ($1 par)..........590,244 shs 1937 °38 "38 ‘40 ‘41 "42 "43 1944 


Business: One of the four major domestic airline systems, 
operating more than 4,500 miles of air routes. Has no trans 
continental service, but routes connect many eastern and mi¢- 
western centers with points in the South. Some of the im 
portant routes are: (1) New York-Miami, via Washington, 
Richmond, and Savannah; (2) New York-Brownsville, via At- 
lanta, New Orleans, and Houston; (3) Chicago-Miami, via 
Indianapolis, Louisville, Nashville, and Atlanta, ‘and (4) 
St. Louis-Washington, via Frankfort, Lexington, and Charles 
ton, W. Va. 

Management; Efficient; headed by E. V. Rickenbacker. 

Financial Position: Satisfactory. Working capital December 
31, 1944, $14.9 million; ratio, 3.0-to-1; cash and equivalent, $183 
million. Book value ‘of stock, $29 49 per share. 

Dividend Record: Initiated payments June, 1945. 

Outlook: Broad expansion of flying schedules and additions 
to equipment, with substantial benefit from EPT elimination, 
should.offset effect of reductions in per-mile revenues. Growth 
prospects are substantial. 

Comment: Capital stock is speculative, but has a good growth 


factor. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK 


Mar. 31 June30 Sept.30 Dec. 81 a ice Range 
*$0.24 *$0.12 *D$0.02 $0.50 0.84 None 17%—13% 
0.56 0.31 0.22 0.97 2.06 None 31%—12 
1.17 0.20 0.10 1.33 80 None 44%—25% 
0.85 0.49 0.20 1.27 2.81 None 34 = 
1.08 1.34 115 8.28 None 34 —16 
0.48 0.61 0.21 1.12 2.42 None 445%—31% 
0.30 0.44 0.48 1.31 2 None 41 3, 


*Earnings of Eastern Air Lines division of North American Aviation. Not listed. 
FINANCIAL WORLD 
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Concluded from page 6 


e Pennsylvania -Railroad convert- 
ble, although one of the otherwise 
soundest, commands a five-point 
premium over call price notwith- 
standing that the stock would have to 
advance ten points before conversion 
ould become advantageous. This 
is the market’s idea of the value of 
a purely potential option. 

The only other issue on this list 
commanding a premium (14 points) 
over call price is Western Pacific, 
where the stock is within 3 points 
of conversion parity. Among the 
discount bonds, those requiring the 
least stock advance to attain conver- 
sion parity include Maine Central, 
Erie and Chicago & North Western. 


EARNINGS REPORTS 


« REAL ESTATE > | 


CALIFORNIA 


NEW YORK 


FOR SALE . 

CHATEAU L’ESPERANC 
55-acre mountain ranch 

Yucaipa (Oak Glen), California 
85 miles from Los Angeles, 5,000-ft, elevation. 
Fine modern house, cottages, barns, garage, own 
water supply, 1,000 apple trees, packing house. 
Unsurpassed 40-mile valley views—cool in sum- 
mer—some snow in winter. $45,000. 

For illustrated folder address owner— 
CHATEAU L’ESPERANCE 
Yucaipa, California 


FLORIDA 
PALM BEACH PROPERTIES 


Ocean to Lake 
Restricted Residential Section 


also 
Unrestricted Section, Ideal Locations 
Hotel and Apartment Sites 


Private Exclusive Beach 
NORDBLOM ASSOCIATES, INC. 
522 Fifth Avenue, New York 18, N. Y. 
VAnderbilt 6-1238-9 


LIVE where living and taxes are cheap. Real 
beautiful setting. Secluded all-year home, 4 bed- 
rooms, 3 baths. Big lot. On Anclote River. 
Private beach, fishing, boating, swimming. 
Builders’ cost, $36,000. Furnished, as is, $15,000 
cash, DR. MULLOWNEY, Owner, 

Tarpon Springs, Florida 


MAINE 


FOR SALE—One of few remaining beauty spots 
on St. Croix River; 80 acres on Route 1. Modern 
10-room house, lights, water, bathroom; 2 barns, 
one built 1943, tie-up in basement; hen houses, 
machine shop; 2 artesian wells, 2 cottages for 
help, and 3 modern cottages on river bank. All 
stock and machinery included. At one-half the 
investment; $15,000 for quick sale. 
DR. K. J. THOMAS, Calais, Me. 


EARNED PER SHARE 


1945 1944 
ON COMMON STOCK: 12 Months to September 30 


“+ Pennsylvania Central Airlines...... 1.72 0.90 
8% 9 Months to October 31 
31, Montgomery Ward ........ 2.56 2.48 


8 Months to October 31 
Booth (F. 0.20 0.78 


Farnsworth 0.35 0.42 

6 October 31 
Thompson Starrett D0.49 D0.43 
Traux-Traer Coal 1,17 1,25 

3 Months to October 31 
Hayes Industries D0.84 0.69 
United Electric Coal............ 0.40 0.45 


16 Weeks to October 21 
es 0.18 ove 


‘40 Weeks to October 6 
ee 1.80 1.81 


0.68 0.64 


12 Months to September 30 
$6.84 $5.30 


4.71 5.12 
1.28 1.15 

3.14 5.11 

3.18 2.93 

“7,29 *7.43 

0.28 0.28 

1.46 1.02 

2.20 2.95 

0.87 0.97 

4.06 4.33 

hs to September 30 

8.15 3.33 

2.30 1.96 

1.52 2.19 

2.68 8.81 

2.55 2.85 

0.24 0.14 

1.99 1.74 

9.77 10.64 

1.17 1.23 

2.30 1.22 

1.41 

2.50 2.80 

2.75 2.90 

2.14 1.38 

2.74 2.49 

0.09 0.69 

0.71 1.12 

0.69 

D0.06 

3.07 3.13 

0.61 0.55 

D2.55 D1.03 

1.00 0.97 

: 0.11 

pson 3.30 7.03 
maken Roller Bearing............ 1.72 1.90 
8. - 262 2:39 
5% ’e8ton Electrical Instrument....... 1.58 2.83 
i 6 Months to September 30 
libs Packing 1.04 43 
36 Weeks to ‘ember 8 
Bates Manufacturing ....... 2.48 


DECEMBER 12, 1945 


NEW JERSEY 
A Rare Opportunity 


Situated in one of the most beautiful, liveliest 
business towns in N. J., on bank of lovely 
Delaware River, wonderful place to live, splendid 
super store commanding business for a radius 
of 10 miles. 61 miles auto to N. Y., on Penna. 
Railroad, situated in one of the best business 
sections, 3-story brick building with frame addi- 
tion, 1st floor and basement approx. 200 ft. by 
30 ft., basement 3 ft. below street level; 1st floor 
rented for enough, paying all expenses; good 
surplus; 2 upper stories approx. 100 ft.; high 
ceilings, polished floors, decorated walls; could 
readily be changed into five apartments, rental 
$35 monthly; modern heating plant, lavatories; 
building fully wired; would cost about $65,000 to 
build; owner so old, can have it now at almost 
a gift—$29,500.00. Splendid investment. 

MILBURY. FRENCHTOWN. NEW JERSEY 


ATTRACTIVE FARM ESTATE FOR SALE 
One hour from New York. Excellent commuting 
service. Beautiful colonial country home, 9 rooms, 
new hardwood floors, new modern plumbing, tile- 
tex bathrooms, hot water heat with oil burner, 
four open log fireplaces. Situated on high eleva- 
tion amidst attractive shade trees. Five farm out- 
buildings. 600 apple trees, pear trees, over two 
acres grapes, all in good condition. 60 acres 
rolling land. Fordson tractor and other farm 
equipment. A bargain at $32,000. Terms, 
OPATIN AGENCY 
37 West Main St. Freehold, N. J. 
Phones—Freehold 838 or 394-M 


DELUXE HOME DAIRY FARM 
Old colonial home remodeled with charm, wide 
through center hall, beautiful ancient winding 
stairway, living room 18’ x 32’, massive stone fire- 
place, open beams, wide at random flooring, large 
dining room, modern kitchen, toilet, lavatory, hot- 
water heat, oil fired. Second floor 4 bedrooms, 3 
master, 2 tile baths. Farmer home, 7 modern 
rooms, new dairy barn, creamery, 2 silos, 160 
acres under cultivation, all tractor worked; river 
bound, 2 streams, pool. FARMER WILL STAY. 
Lone setting, grand view, on highway. 1% 
mi. L.V.R.R, Exp. Sta. 1% hr. N. Y. Health 
sale, $38,000. Machinery extra. 

GROENDYKE, High Bridge, N. J. 


NEW YORK 


264-ACRE dairy and cash crop farm for $4,750.00; 
7-room house needs repair; two huge basement 
barns; land all level, has hard road and elec- 
tricity; can be paid for every year with cash 
crops—an excellent investment—20 miles from 
Binghamton, 
United Real Estate, Triangle, N. Y. 
Phone: Greene, N. Y. 47Y4 


Long Island 
SHOWPLACE WITH 3% ACRES 


on Northport Bay. Grounds and mansion in excel- 
lent condition. Private beach, spacious lawns. 
Ground floor, 7 rooms and lavatory. Second floor, 
7 rooms, 3 bathrooms. Third floor, 4 rooms, 2 
bathrooms. Large kitchen, pantry, storerooms, 
large porch facing waterfront. Double garage, 
pavilion, 4 new bungalows and shed, all included. 
Price $40,000. Immediate possession. Ideal for 
convalescent home or private school. 


Apply DANIEL GALE 


Hotel Huntington 
Huntington, L. I. 


IRVINGTON-ON-HUDSON 

Small Estate 2% Acres 
Well-constructed Colonial, unobstructed view of 
Hudson Rover, 4 baths, 6 fireplaces, garage with 
quarters, superb landscaping, gas heat-masters, 
private elevator, circular driveway. Particularly 
well-kept estate. Asking $45,000, quick sale— 
Worth double. Principals only. 

WILMORT SERVICE — Exclusive Agents 
32 Broadway, New York 
WHitehall 4-3222 or 4622 


248-ACRE FARM for sale. Ideally located in 
Tioga County, N. Y. Completely stocked. 39 
head of livestock, including team of horses. 28 
head of the above mentioned are registered 
Holstein with papers. Good machinery for every 
chore, including tractor. Also included are 60 
tons of hay, 20 tons of straw, 600 bushels grain 
silage and 60 ‘chickens. Full price, $23,000. 
Inauire Box 192, Nichols, New York. 


HEBRON, Washington County. 220 acres on 
hard road; 50-acre private lake, good fishing; 
ideal for sportsman or club; 2 large white houses, 
electricity, telephone, all conveniences; 41-cow 
barn, newly painted; 800 maples; evaporator 
house; plenty of good timber; school bus; 120 
neighboring acres could be purchased. Price 
$30.000. Clavton Barkley: Argyle, N. Y. 
Bungalow Colony, long established, must sell, due 
to death. 64 rental units, never a vacancy; 300 
ft. beach front, over 700 ft. shaded upland; all 
city improvements; assessed at $85,000.00; gross 
summer income $15,000.00; will sell for $15,000.00 
cash, owner holding first mortgage of $50,000.00 
@ 4%; we will manage property if desired. 
T. V. Hall, 21 Giffords Lane, Staten Island 8, 
N. Y. Phone HO. 6-1825. 


REAL ESTATE 
PROPERTY MANAGEMENT - SALES 


- - Personal Supervision - - 

SHAW - REALTOR 
342 Madison Ave. - VA. 6-0492-3 - N.Y. C. 
AN OPPORTUNITY — 285 acres good land, 
Brick house, and several farm buildings, gravity 
water supply, State road, 900-ft. elevation. May 
I tell yee the reason? A. W. Blanchard, Miller- 
ton, 


Tel. 1180 


VERMONT 


MAC RAE Orchards at Lake Bomoseen — 300 
acres, 135 acres in orchards, 11l-room dwelling 
house, cost $21,000. Electricity, hot, cold water, 
steam heated, 10,000 gal. water tank. #1 Packing 
House cost $13,000, 3 elevations; #2 Packing 
House cost $8,500, 2 elevations; all necessary 
equipment. Barn, spray house, tool house and 
garage. Large frontage on Lake Bomoseen, fine 
site for boys’ camp, trailer camp or cottages; 
sandy beach. Ideal hotel development. 11 miles to 
Rutland. Schools, churches and stores nearby. 
A E. Clift, Agent, MacRae Orchards, Bomoseen, 
t. 


VIRGINIA 


“MONTEREY” STOCK FARM 
in Highland County, Virginia, 25 miles from Hot 
Springs. 1,500 acres; 1,000 acres natural blue 
grass sod, now carrying 450 head of stock, fenced 
with woven wire, and well watered, ten-room 
modern residence, two tenant houses, two large 
stock barns, many other outbuildings; annual 
taxes $200.00. An investment that will yield an 
immediate return. $60,000.00. Illustrated folder 
on request. 
JNO. STEWART WALKER, INC. 
Lynchburg, Virginia 


1000 ACRES, Albemarle Co., living springs, oak, 
walnut land, many thousands cords high quality 
poplar, some pine for quick profit or investment, 
has grown finest peaches and Pippin. 
Sam’l B. Woods, Trustee 
Arrowhead, Charlottesville, Va. 


CHARLOTTESVILLE—Conveniently located to 


the University section and Farmington Country 
Club, distinguished Southern Colonial Manor and 
19 acres. Business opportunity for high type inn 
or miniature farming estate. Write for illustrated 
brochure. George H. Barkley, broker, Court 
Square, Charlottesville, Va. 
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Armstrong Cork Company 


Data revised to December 5, 1945 peamnings & Price Range (ACK) 


incorporated: 1895, Pennsylvania, as suc- 4 PRICE RANGE 
cessor of business originally established in 
1860. Office: Lancaster, Pa. Annual meet- 15 
ing: Second Wednesday in April. Number -« 


of stockholders (December 5, 1944): Pre- | © $4 

ferred, 186; common, 9,156. $3 

Capitalization: Long term debt........None $2 

Preferred stock $3.75 cum. ser. $1 

161,522 shs 0 
on stock (no par)........ 1,410,866 shs 


tCallable at $105.75 a share through September 15, 1948, at progressively lower 
rates through September 15. 1953: and at $102.75 thereafter. 

Business: The largest maker of linoleum, asphalt and rubber 
tile, cork products and insulating firebrick, and a leading 
manufacturer of molded closures, crown caps, glass containers, 
insulating materials, wall coverings and acoustical materials. 

Management: Capable aid efficient. 

Financial Position: Excellent. Working capital June 30, 1945, 
$29.0 million; ratio, 4.7-to-1; cash, $9.3 million; U. S. Treas. 
notes; $1.2 million. Book value of stock, $38.31 per share. 

Dividend Record: Payments on $3.75 preferred initiated 
December 15, 1945. Varying common dividends 1895, 1931 and 
1934 to date. 

Outlook: Increasing favor of hard surface floor coverings 
is a long term favorable consideration. Near term earnings 
should reflect release of war-restricted civilian demand and 
wider profit margins. Discontinuance of war business should 
be further offset by demand for other products also, stemming 
from developing building boom. 

Comment: Investor interest in preferred is limited; common 
ranks among the more conservative in its group. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: June 30 Dec. 31 Year’s Total . Dividends Price Range 
1937 = $2.56 $1.10 $3.66 $2.50 70%— 
1938 0.20 0.57 0.7 0.75 5954,—24% 
1939 1.05 1.98 3.03 2.00 58 —31% 
1940 1.42 1.37 2.79 2.00 43%4—22 
1.69 1.17 2.86 2.25 
1942 . 0.92 1.03 1.95 1.35 31%—21 
1943 1.14 1.31 2.45 1.35 40% —30 
1944 1.37 1.47 2.84 1.50 4654—35%4 
1945 1.26 1.00 593%4,—42%4 


*Based on 1,209,124 shares 1936. 1,410,644 shares during 1937 and 1938, and on 
present capitalization thereafter. 


Briggs Manufacturing Company 
Earnings & Price Range (8G) 


75 
Data revised to December 5, 1945 = on 
30 
Incorporated: 1909, Mich. Office at 11631] 15 it on 


Mack Ave., Detroit, Mich. Annual meeting:§ 9 
May 10 of each year. Number of stock- 

holders (December 31, 1943): 18,635. EARNED PER SHARE 
Capitalization: Long term debt........ None : $4 
Capital stock (no par)......... 1,947,700 shs $2 


1937 "38 "39 "40 ‘41 ‘42 ‘43 1944 


Business: The largest pre-war independent auto body manu- 
facturer. Also makes sheet metal stampings, and enameled 
plumbing ware. 

Management: Aggressive and experienced; under leadership 
of W. O. Briggs, who developed the business. 

Financial Position: Strong. Net working capital December 
31, 1944, $28.3 million; ratio, 1.5-to-1; cash and govt. secs., $13.6 
million. Book value of capital stock, $21.72 per share. 

Dividend Record: Irregular. Payments initiated 1912; omitted 
1928-30 and 1933; resumed 1934. 

Outlook: Expected high volume of automobile output and 
residential construction should combine to assure good busi- 
ness volume for a number of years to come. 

Comment: Stock is an above-average member of a business 
cycle group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends _— Range 


$1.25 $1.75 $0.95 $0.80 $4.75 $4.00 %—18 

0.16 0.32 D0.35 0.29 0.42 1.00 375—12% 
6.48 0.55 0.02 0.04 1.09 1.25 31%—16% 
1.21 0.93 0.02 0.94 3.10 2.25 26%—13% 
0.92 1.16 0.32 0.43 2.83 2.25 255%3—14% 
0.47 0.52 0.57 0.59 *2.15 2.00 21%—15% 
0.61 0 0.68 0.68 2.60 2.00 304%4—-20% 

0. 0.74 2. 2.00 

0. 2.00 52%—37 % 


*Includes 12 cents per share postwar refund. 
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Burroughs Adding Machine Company , 


I 
arnings & Price Range (8GH) 
Data revised to December 5, 1945 | ao 


Incorporated: 1905. Michigan, as successor 4 -_ 
of American Arithmometer Company, organ- 10 PRICE RANGE rhs 
ized in 1886. Office: Second and Burroughs} - one 


Avenues, Detroit, Mich. Annual meeting: 1,38 
Fourth Tuesday in April. Number of stock- Cap 
holders (Dec. 31, 1944): 22,676. *Pr 
Capitalization: Long term debt........ N 


one 
Capital stock (no par)......... 5,000,000 shs 


Con 
1937 "38 "39 ‘41 ‘42 ‘43 1944 . 


Business: World’s largest nianufacturer of adding, adding 
bookkeeping, billing and calculating machines, which fou 
items account for the major part of its business. Also makegm '™ 
standard and electric-carriage typewriters, cash registers, corm ' 
rect posture chairs and a varied line of labor saving devices 

Management: Experienced and progressive. 

Financial Position: Very strong. Working capital June 3) | 
1945, $27.2 million; ratio 4.6-to-1; cash, $6.1 million; Govenj™ 
ment securities, $13.4 million. Book value of capital stock 
$6.99 a share. i 

Dividend Record: Unbroken since 1905. 

Outlook: Upon full scale resumption of general business 


activity company’s dominant trade position and progressive 9 
sales policy should permit speedy recovery in earnings. > 
Comment: Although a business cycle issue, stock’s recordgm*® 
entitles it to a “businessman’s investment” rating. re 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 
Year's Price Range 
Half-year perieds ended: June 30 Dec. 31 Total Dividends High Lov me 
$0.90 $0.73 $1.63 $1.40 35%—15 
0.41 0.14 0.54 0.50 
0.27 0.17 0.44 0.40 
644 0.30 0.33 0.68 0.50 Yee 
0.44 0.51 0.95 0.70 Oct 
Hig 


Canada Dry Ginger Ale, Inc. 


ad Earnings & Price Range (CD) i; 
PRICE RANGE ion 
ry 


Data revised to December 5, 1945 


Incorporated: 1925, Delaware. Executive § 40 
office: 100 East 42nd Street, New York, | 30 
N. Y. Annual meeting: First Monday in] 209 


January. Number of sotckholders (November | 19 C 
24, 1943): 5,732. 0 
Capitalization: Long term debt........ None jecel_year ones 
*Preferred stock $4.25 cum. conv. ren $2 

(ND PAT) 50,429 shs $1 
Common stock ($5 par)........- 604,157 shs 0 

*Redeemable at $105 through December 31, 
1949; $102.50 through December 31, 1954; Bro 
$100 thereafter. Convertible into 2.5 common ; Ave 
shares through December 31, 1949, and into , ; 
2.22 shares thereafter through December 31, hole 
1954. 


Business: Company produces the largest total volume oe, 
ginger ale in the U. S. That product accounts for over 60@%j— 
of gross revenues and is widely advertised under the trade 
name “Canada Dry.” Also makes soft drinks, fruit flavor 
syrups and carbonated water and is wholesale distributor olj'¢ 
“Johnnie Walker Scotch” and other liquor brands. an 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working capital Septem 
ber 30, 1944, $6.2 million; ratio, 2.5-to-1; cash and marketable 
securities, $4.5 million. Book value of stock, $24.15 per share 

Dividend Record: Initial dividend on preferred April, 194)9§* 
regular payments thereafter. Varying disbursements on com $2 
mon, 1925-35; 1938-39; 1941 to date. 

Outlook: Completion of expansion program, financed throug 
preferred stock issue in 1944, improves favorable aspect fo 
longer term prospects—program includes new bottling plants 
for company’s trade-named products, and increased distribuyyn 
tion of relatively more profitable alcoholic beverages. 

Comment: Conversion feature contributes to appeal of pregith 
ferred issue; common has longer term growth possibilities. #4 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal -——Calendar Years 9: 
ended: Dec, 81 Year: Mar. 31 June30 Sept. 30 Year . Dividends Price 
1937.... $0.32  1938..D$0.07 $0.29 $0.64 *$1.12 $0.25 214—13 
0,83 0.10 88 0.50 20 


1938.... 1939.. 0.59 0.86 1, 

1939.... 0.53  1940.. 0.16 0.56 0.38 1.63 

1940.... 0.78  1941.. 0.82 0.88 2.70 

1941.... 0.47 1942.. 0.85 0.84 0.95 2.6 f 

1942.... 0.91 1943.. 9, 0.53 0.49 2.38 9 
4 68 2.34 


*After surtax; quarterly earnings are before this tax. 
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1. Case Company 


Data revised to December 5, 1945 Earnings & Price Range (JI) 
incorporated: 1880, Wis.; succeeding a] 50 : 
business established in 1842, Office: 40 H 
State St., Racine, Wis. Annual meeting: | 30 
First Wednesday in April. Number of stock- | 20 
holders (December 12, 1944): Preferred, | 10 iu 
1,380; common, 3,293. . 0 on 
Capitalization: Long term debt........ Oct 
‘Preferred stock 7% cum....... 2/606 the 7 % 
| par; non-callabie. Split 4-for-1] 1937. "38 ‘39 "40 ‘41 ‘42 "43 1944 


Business: Makes a full Jine of agricultural implements and 
machinery, with harvesters and tractors the most important 
items. Domestic sales normally account for about four-fifths 


Management: Efficient and progressive. 

” Financial Position: Very strong. Working capital October 
13, 1944, $33.2 million; ratio, 2.9-to-1; cash and U. S. and 
i — Gov’ts, $27.2 million. Book value of common, $48.98 
a share, 

Dividend Record: Erratic. Preferred dividends omitted or 
reduced 1924-25 and 1933-35. Payments on common made 
1919-20, 1927-31, 1936-38, and since 1940. 

Outlook: Normal business is responsive to variations in 
agricultural buying power and labor supplies; hence prospects 
appear favorable for an indefinite period. Tax reductions will 
he decidedly constructive. 

Comment: Preferred is a “business man’s investment,” com- 
mon a sometimes volatile cyclical speculation. > 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended 
Oct. 31: 71937 §=1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share..§$3.34 $2.22 D$0.47 $0.86 §$3.31 §$2.34 2.29 7 eee 
Dividends paid ... 1.50 1,25 None 0.75 1.75 1$2.00 
Price Range: 


18 22 19 39 39 16% 
OW 20 15% 15 10% 18 19 33 35% 


“Adjusted for 4-for-1 split-up in 1943. 110 mos. to Oct. $1. §After inventory re- 
serves $1.31 in 1987, $1.30 in 1941, $1.28 in 1942; includes postwar refunds 8 cents 
in 1942, 48 cents in 1943, $1.18 in 1944. {Paying 80-cent dividend Jan. 2, 1946. 


Chrysler Corporation 


of the total; repair parts usually represent over 10% of sales. 


Earnings & Price Range (C) 
Data revised to December 5, 1945 150 


120 
Incorporated: 1925, Delaware; successor to} 90 
4 consolidation of Maxwell Motor (1912) | 60 
ind Chalmers Motor (1908); acquired Dodge 
Bros. in 1928, Office: 341 Massachusetts | 9 
Ave, Detroit, Mich. Annual meeting: 
Third Tuesday in April. Number of stock- 
holders (November 18, 1944): 53,991. 
Capitalization: Long term debt 
apital stock ($5 par)......... 4,351,132 shs 


“ 


‘Has $100 million VT credit, available to 1947, 


Business: One of the three largest manufacturers of motor 
vehicles. Produces complete line of Plymouth, Dodge, De Soto 
and Chrysler automobiles and trucks selling in almost all price 
ranges; also marine and industrial engines, and air-condition- 
ing equipment. 

Management: Exceptionally capable. 

Financial Position: Impressive. Working capital, September 
40, 1945, $207.2 million; ratio, 2.3-to-1; cash and equivalent 
$208.7 million. Book value of capital stock, $59.14 per share. 

Dividend Record: Payments in every year since 1926. 

Outlook: Post-reconversion prospects are for a return to the 
former impregnable trade position, with earnings reflecting 
lax reductions and renewal of growth tendencies, notably in 
hon-automotive lines. 
Comment: By every standard, stock deserves to rank with 
the better “business cycle” equities. ‘ 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE, OF CAPITAL STOCK: 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$2. $4.18 y $4. $14 $12. 1 


bp 65 1 $2.80 4.62 25 2.00 38%—85% 
2.51 80 2.98 2.37 11.66 10.00 135%—46% 
0.48 0.83 0.22 2.79 4.32 2.00 88 358 
2.67 3.16 1.39 1.25 - 8.47 5.00 93 53° 
3,62 8.30 0.05 1.63 8.69 5.50 91%—53% 
2.26 2.62 1.95 2.45 9.22 6.00 72%—41% 
1,18 0.89 1.32 0.23 *3.57 3.50 70%—43% 
1.46 1.43 1.02 1.45 15.36 3.00 8534—67 56 
1.28 1.64 1.30 1,48 5.70 3.00 98 77% 
1.86 2.12 1.32 ake 3.00 139%4—91% 


Nes EPT, hence no postwar credit; after $3.33 contingency reserves. 


DECEMBER 12, 1945 


Data revised to December 5, 1945 


Incorporated: 1924, Delaware, as successor t 20 
business originally established in 1901. oe 15 


33 West 34th Street, New York, N. 10 __ PRICE RANGE 

Annual meeting: First Tuesday in October 5 

Approximate number of stockholders: 852. 

*Capitalization: Long term debt........ on EARNED PER SHARE 
tCapital stock ($10 par)......... 199,963 sh: 


Fiscal year ends July 31 
*Mortgage obligations total $1.7 million 


795,000 shares purchased in 1945 by City 1938 ‘39 “40 “4) “42 “43 “44 1945 
Stores Co. 


Business: Owns and operates retail department stores spe- 
cializing in medium-priced wearing apparel for women and 
children, in main shopping centers in New York City, Brook- 
lyn, Garden City, L. I., Buffalo, White Plains, N. Y., and Phila- 
delphia. 

Management: Well regarded in its field. 

Financial Position: Strong. Working capital July 31, 1945, 
$3.6 million; ratio, 4.4-to-1; cash and marketable securities. 
$2.7 million. Book value, $25.06 a share. 

Dividend Record: Payments 1925-32 and 1937; resumed 1941 
and continued to date. 

Outlook: Good trade position, aggressive selling policy, sus- 
tained customer demand and satisfactory unit margins con- 
tribute to company’s ability to meet strong competition in 
prospect as peacetime development. 

Comment: While company’s position has been improved. 
capital stock continues to rank below the average issue in its 
group. 


$2 
$1 
0 
$1 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal c——Calendar Years——_, 
Half year ended: Jan. 31 July 31 Year’s Total Dividends Price Range 
$1.30 D0.31 $0.99 $0.50 19%— 5% 
0.68 D1.10 D0. 42 None 10 —4 
0.21 D1.20 DO0.99 None 8%— 4% 
0.66 D1.48 D0.77 = 
0.64 0. 
1.31 0.30 1.61 0.80 10%— 38% 
1.27 0.43 1.70 1.90 1454— 8% 
1.49 DO.38 *1.00 


*Paying 75-cent dividend Jan. 21, 1946. 


Wheeling Steel Corporation 


Data revised to December 5, 1945 7Farnin & Price Range (W' HX) 


Incorporated: 1920, Delaware, General offices: | 60 
Wheeling, West Virginia. Anual meeting: J 45 
Fourth Wednesday in April. Number of stock- J 30 Ss 
holders (December 31, 1944): 7,151. 
Capitalization: Long term debt. .$29,000,000 
*Preferred stock $5 cum. conv. 

st 


Common stock (no par).......-. 569,559 shs 


*Callable at $105: convertible into 1% 
shares of common through July 1, 1947. 

Business: A medium ‘sized fully integrated producer of 
lighter types of steel, mainly sheets, strip, tin plate, pipe and 
wire. Chief outlets are normally the container, oil, construc- 
tion and automotive trades, in that order. 

Management: Very well regarded. 

Financial Position: Very strong. Working capital December 
31, 1944, $49.0 million; ratio, 5.5-to-1; cash and Gov’t securities 
$18.5 million. Book value of common $97.94 per share. 

Dividend Record: Unimpressive; common dividends paid 
in 1920-21, 1929-30 and 1941 to date. 

Outlook: Preponderance of light steels in output and particu- 
larly the closeness of markets to the consumer, place company 
in an above-average position. Large retained earnings ($33 per 
share in eight years) have greatly strengthened finances. 

Comment: Stocks are improving in grade but common must 
still be recognized as speculative. 


1937 ‘38 ‘39 40 ‘41 “42 ‘43 1944 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
Ore $1.44 3.43 $1.30 D$2.03 $4.03 None 65 —19 
D1.74 D1.90 0.22 0.98 D2.44 None 32%—14% 
0.44 0.58 1.78 3.54 6.34 None 38%—15% 
0.30 0.95 1.97 3.36 6.58 None 354%4—18% 
2.64 3.96 2.50 2.61 11.74 $2.00 30%—21% 
1.31 0.60 0.68 2.02 *4.61 1.50 27%—1T% 
0.89 1.54 0.68 1.32 4.43 1.50 244%—18 
SES 0.95 1.08 1.10 1.38 4.51 1.50 3254—20 
1.31 1.19 1.11 0.75 47 —31 


es Oppenheim, Collins & Company, Inc. 
| ee Earnings & Price Range (OPS) a 
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Upon request on your letterhead, and with- 
out obligation, any of the booklets listed below 
will be sent direct from the issuing firm. 
Confine each letter_to a request for a single 
booklet, giving name and complete address. 


ADDRESS: Free Booklets Department, 
Financial World, 86 Trinity Place, New York 6. 


Record Copying Simplified—Descriptive bro- 
chure outlining more than a hundred uses for 
photocopying machines in business offices 
institutions, transportation companies and 
schools—the inexpensive, time-saving method 
of reproduction. 


The Trend in Annual Reports—New study 
of corporation reports, and their use as public 
relations tools to foster goodwill among share- 
holders, employees and community groups— 
illustrated with colorful graphics. 


Uncovering Overlooked Bond Buys—Review of 
the bond suggestions of an investment dealer 
firm featuring neglected bonds in line for 
rehabilitation. 


Know-As-You-Go Guide — Descriptive leaflet 
of the Handy Record Book for investors, pro- 
viding a simplified record of capital gains and 
losses. Method outlined to keep investment 
records in “automatic” order. 


Beneficiaries of Tax Reduction—A list of the 
shares of sixty companies which will benefit 
from lower taxes in 1946. Trepared by a 
N.Y.S.E. member firm 


Long-Term Dividend Payers—Companies with 
unbroken dividend records over long periods 
of years afford a dependable source of income. 
A list of such issues has been compiled for 
consultation. 


Bond Investment—Plus—Description of an 
unusual fund, holding a managed portfolio of 
selected medium and lower grade bonds, which 
provides an opportunity for profit as well as 
stable income. Offered by a leading under- 
writer of registered open and investment com- 
pany securities. 


Security Record Holder — Helpful looseleaf 
binder for quickly and easily recording invest- 
ment transactions to provide a continuous rec- 
ord for tax and other purposes. 


Hints for Secretaries—A booklet listing proper 
salutations and complimentary closings; list 
of often misspelled words; rules for punctua- 
tion; guide to abbreviations, etc. ake re- 
quest on business letterhead. 


Family Crest—Authentic coat-of-arms for any 
family located by leading heraldic institution. 
Designs suitable for stationery, bookplates, 
seal rings, etc., presented in booklet. 


Low-Priced Bond Fund—Descriptive brochure 
of an investment fund composed of discount 
bonds with relatively high yields. Each issue 
is earning its interest requirement, and has 
paid its coupons since issuance. 


Airline Survey—Review and forecast of Amer- 
ica’s leading air transport systems, with a 
discussion of Government regulation and its 
effect on future expansion—eighteen compa- 
nies and their shares individually considered. 


Investments in Peacetime—A discussion of 
investment company funds, geared to the 
tempo of the. postwar world, affording broad 
diversification, not only in individual stocks 
but in industries—the surest way of min- 
imizing risks in investment selection. 


Beneficiary of Rationing’s End—Analysis of 
old established manufacturer of rationed prod- 
ucts through the war, but is now being re- 
leased. Convertible prior preferred and com- 
mon stock available on attractive yield basis. 


Annual Investor’s Tax Kit—A complete set of 
work sheets, charts and guides to enable the 
investor to record capital gains and losses, 
compute deductions and estimate taxes. Pre- 
pared by the largest brokerage firm. 


240 
220 
200 
160 INDUSTRIAL 
140 | PRODUCTION 140 
Fed. Reserve Board 120 
| 1945 
190 - 100 
1940 1941. 1942 1943 A S O.N D 
Trade Indicators = Dees 
{Electrical Output (K.W.H.)........... 4,042 3,841 4,524 
§Steel Operation (% of Capacity)........ 82.8 83.5 96.0 
Total Freight Car loadings (Cars)...... 803,770 716,494 808,260 
Nov. 28 Nov. 21 Nov. 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $13,632 $13,270 $11,665 
{Total Commercial Loans .......... si an 6,778 6,751 6,274 
2,481 2,213 2,118 
{Money in Circulation .................. 28,169 28,198 24,997 
{Brokers’ Loans (New York City)....... 2,010 1,763 1,716 
Price Indicators 
(At New York, except steel) Dec. 4 Nov. 27 A 5 
Oats, white, per bushel...... oh ee 0.91% 0.93% 0.84% 
Rye, No. 2, Western, per bushel.......... 2.055% 2.175% 1.28% 
Wheat, No. 2, red, per bushel............ 1.9934 1.9934 1.90% 
Steel Scrap (Jron Age) per ton.......... 19.17 19.17 18.67 
8As of beginning of the following week. 000,000 omitted. 
N.Y.S.E. Market Statistics Novemx December-—— | 
Closing Dow-Jones Stock Averages: 28 29 30 1 3 4 
30 Industrials .............. 189.99 189.58 191.46 192.40 193.65 193.06 
63.43 63.19 63.90 64.23 6441 64.79 
71.71 71.57 72.28 72.58 72.96 72388 
Details of Stock Trading: ee 30 pore, 
Shares Sold (000 omitted)... 1,810 1,750 1,820 1,220 2610 2,310 
Number of Advances ....... 411 439 614 556 611 395 
Number of Declines ........ 413 316 197 168 229 415 
Number Unchanged ........ 168 nee 160 152 200 
New Highs for 1945 ........ 144 105 152 162 268 176 
New Lows for 1945 ........ 2 1 1 0 1 5 


Bond Trading: 
Dow-Jones 40-Bond Average. 107.39 107.44 107.57 
Bond Sales (000 omitted) ... $8,252 $6,900 $8,040 


1945 
*Average Bond Yields: Nov. 28 Nov. 21 
*Common Stock Yields: 
5.23 5.11 
90 Stocks 3.73 3.73 


*Standard & Poor’s Corporation. z Revised. 


The Most Active Stocks—Week Ended December 4, 1945 


Shares 

Traded 

’ National Power & Light .................. 252,700 
Pan American Airways ............0...+. 243,600 
Commonwealth & Southern ............... 225,900 
Aviation Corporation 178,100 
General Gas & Electric “A”......... = Se 139,100 
Alleghany Corporation .................. 135,000 
Radio Corp. of America .............+.... 131,700 
Canadian Pacific Railway ................ 131,600 


107.58 107.65 107.65 
$3,560 $6,270 $7,590 


1945 

High Low 
2.728% 2.639% 
3.104 3.028 
3.233 3.134 
4.63 3.66 
6.02 4.66 
4.53 3.06 
4.69 3.70 


Closing: Net 


3% 
6% + 
% 10% $j+2 
5% ++ % 
5 54 + % 
16 17 +1 
174 18% +1 
31%. 314 — % 
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Why Shouldn’t America 


Through Sleeping Car Service 
from Coast 


Chesapeake & Ohio and the Nickel Plate stand ready to join 


with other railroads to start this service without delay! 


UR American railroad sys- 

tem, for all its fine accom- 
plishments, is woefully inadequate 
in one important respect. 


The traveler cannot go from 
one of our coasts to the other by 
through sleeping car service. He 
must break his trip—at Chicago, 
St. Louis, Memphis, or New 
Orleans. 


Even if he rides the crack 
trains, he must still change at 
these points — often with a wait 
of several hours in between. 


He must put up with the in- 
convenience of packing and 
_transferring his baggage, often 
‘going from one station to another, 
waiting around for connections, 
boarding another train. 


He has at least two sleeping 
car reservations to worry about 
— when one should suffice. 


He is put to far too much 
trouble — and far too much 
waste of time. 


Why should travelers have to 
put up with this? Why should 
there be a dividing line beyond 


which you cannot pass without 
changing trains? 


Isn’t it high time the travelers 
of this country enjoyed the bene- 
fits of through sleeping car ser- 
vice all the way from coast 
to coast? 


And why shouldn’t they get 
it? Is it because of the physical 
problem that would be involved 
in transferring sleeping cars from 
one road to another? Is it because 
schedules would have’ to be re- 
adjusted to maintain convenient 
departure and arrival times? 


Surely, such problems can be 
worked out—and should be 
worked out — in the interest of 
the traveling public. 


Who Will Take Action? 


The Chesapeake & Ohio and 
the. Nickel Plate Road are not 
the only railroads that, in con- 
junction with others, could pro- 
vide this service. But no railroad 
has yet provided it. And we of 
the Chesapeake & Ohio and the 
Nickel Plate are willing to make 
a start. : 


In fact, we are so convinced 
that action should be taken, and 


_taken without more delay, that we 


go on record as follows: 


A Concrete Proposal 


Chesapeake & Ohio, whose 
western passenger terminus is 
Cincinnati, stands ready now to 
join with any combination of 


other railroads to set up through 


sleeping car service from coast 
to coast on practical schedules 
and routes. 


The Nickel Plate Road, which 
runs to Chicago and St. Louis, 
also stands ready now to join 
with any combination of roads 
to set up the same kind of 
through transcontinental sleep- 


Through sleeping car service is 
bound to come. Because it is so 
much in the public’s interest, it 
is also in the interest of all-rail- 
road people and all railroad in- 
vestors. We invite their support 
—and the support of all who 
travel — for this badly needed 
improvement in rail trans- 


portation. 


Chesapeake & Ohio Railway 
Nickel Plate Road 


Terminal Tower, Cleveland 1, Ohio 
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